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Definition
E&

“Audit Committee”

[EREEE]

“Board”

[Exg

“CG Code”
[ ERFa

“Company"”/“China
Dredging ENV”
(A28 THERZBRR]

“Contractual Arrangements”
[ERRH]

“Director(s)”

(2%

"Group"

EXSN
"HKS"
5% 5t

“Jiangsu Xingyu”/
"PRC Operational Entity”
I&wEF] THEEEER]

“Listing Rules”

[EmHA

“Model Code”
[Z% <Al

the audit committee of the Company

ARPEZEES

the board of Directors

55g

the code provisions as contained in “Corporate Governance Code and Corporate
Governance Report” set out in Appendix 14 to the Listing Rules (as amended from time
to time), which are adopted (with modification) by the Board as its corporate
governance code

FHARAM ST EAENEEE AT REEESRS I HATHIH SR HRX
(EABFER])  EEEEMMNEIIRBAEREREE AT

China Dredging Environment Protection Holdings Limited

TEGZRRRERER QA

a series of contracts, pursuant to which all economic benefits and risks arising from the
business of Jiangsu Xingyu are transferred to Xiangyu PRC, details of which were set
out in the prospectus of the Company dated 8 June 2011

—RIEN BRIGEFNEZHFEAN —IEENZREROERZANTF
FEAEBHERARARARAE-E——F AN NBNBERER

director(s) of the Company

ARAES

the Company and its subsidiaries

AREREKME R A

Hong Kong dollars, the lawful currency of Hong Kong

B BREEEH

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THEFZEREEERAR IR IHRFTERZAR LA  ARF—H2EWNE
N

Rules Governing the Listing of Securities on the Stock Exchange (as amended from time to
time)
B X PR 2 £ AR B (BB RT)

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules (as amended from time to time)

EHRAMETAEN ETETAERTETESFRINEET A (BIKER)




“Mr. Liu”
[8l5e4E]

“Ms. Zhou"
[Axz+t]

“Nomination Committee”

REZEE]

"PRC"
[hE]

“Remuneration Committee”

(FHEEE

“Reporting Period”
(R EHIRE]

"RMB"
TAR®]

"SFO"
[RHERPERH]

“Shareholder(s)”
[ &

“Share(s)”
[ %4

“Share Option Scheme”

[R8 IR Rt 81

“Stock Exchange”

[ B8 32 T

“Xiangyu PRC"
[AFHE]

* For identification purpose only
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Definition (continued)

Bx(E)

Mr. Liu Kaijin, chairman and an executive Director (who is the spouse of Ms. Zhou)

IERRVTEZIRELE(RAXL ZRERB)

Ms. Zhou Shuhua, an executive Director (who is the spouse of Mr. Liu)

WTEFRARERL (RBKEZRB)

the nomination committee of the Company

ARAREEES

the People’s Republic of China
hEARKM

the remuneration committee of the Company

ARAFHMEES

the six months ended 30 June 2017
HE_Z—tFA=+HLE~EA

Renminbi, the lawful currency of the PRC

AR®E -pEZEEEHR

the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (as amended
from time to time)
EEBEDNBSNEZH LBEEH (EARKEET)

shareholder(s) of the Company
RARRE

ordinary share(s) of the Company

ARez EBK

the share option scheme approved by Shareholders on 24 May 2011
RER—_E——FRA -+ HEHEZ BRETE

The Stock Exchange of Hong Kong Limited
EEBMARIMARLIDA

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-owned
subsidiary of the Company
IHAFARIRERERAA AR —HE2EMB AR
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The following sets out the corporate structure of the Group as at 30 June TEJ|RARAEENR —_E—+E,A=+H
2017: MR
China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)
RERARRERERDR
(RIS EBEMAML)
51% 80% 100% 100% 100%
China Haimian City Investment Huaian Shi Xiangyu Power Wealth Group q q A A A
Group Limited Technology Microfinance Ltd.* (BVI) Limited )élangyu D[?d_gtlng Eey L(’" iverse H:':‘szl:' il
(incorporated in HK) (incorporated in the PRC) (incorporated in the (i ompanyt :'." i"() B"ft‘.o;;p\;’.ra.e | 'In de)
REERETRE ERTPERE British Virgin Islands) eI e ] M I
EEARAT = pet = A AFFAERDE BEFERERAE
EARAR PMEERERAF HEKBBV)ERAT () (REBRABBEMAT)
(REBEMAR L) (R Bl L) (REMELFHBEMARL) A N
[100%
Power Wealth
Engineering Limited
(incorporated in HK)
HEIRERAF
(AEREMARL)
[
100% 100% 100%
Jiangsu Xingyu Holdings Group Ltd.*  VIE Contractual Jiangsu Xiangyu Jiangsu Xiangyu Million Able
(incorporated in the PRC) Arrangements Port Constructing Water Management International Limited
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited* (incorporated in HK)
IHAFEREMERAT  ------------- (incorporated in the PRC) (incorporated in the PRC) Eﬁﬂ% ERAT
(AR EEMARL) BE 3 6 IHATERIBEEARAR SIHATABERAR (E“ﬁﬂﬁﬁf?ﬁ)
(BRET) BRANRY (RAHREIFEMARL) (R EIEMAL) A
T (HaE2)
51% [ [ 100% | 100% 100% 100%
a A Jiangsu Xingyu q . q A Jiangsu Xiangyu Environment
Jiangsu Jiaolong Salvage q q Jiangsu Xingyu Jiangsu Lifu Infrastructure . .
Harbour Engineering Co. Ltd.* En\élronmentL_Prq:e;t’:on Commerce Co. Ltd.* Construction Co., Ltd.* Profgctlon eqltznlent
(incorporated in the PRC) (i ameany d _|m|he (incorporated in the PRC) (incorporated in the PRC) . ompany h
TREET NG IRERAT fncorporetedinhelpic) TIRESEHERAL i EERRIEERERLT (incomorated inthelpRC)
(REBEMAL) LRI RLIET AR (RHEREMAL) (AREEMAY) TS ARERAREE
S (R EIEMA L) N N (R EIEEM A L)
100% 100%
A Jiangsu Xiangyu Environmental
J';:g:;:’ ;'e':'g:'tucf]':oﬂ;f:y Protection Industn*/
(incorporated in the PRC) G Developme.nt Il':d
TRESEEERAT incorporated in the PRC)_
(R BRI ) IHATRREXRERARAA
) (REBERAT)
100%
Yancheng Juranzhijia Home
Building Material Commercial
Management Limited*
(incorporated in the PRC)
HHERCRREEN
HEEEEARAR
(R EIEMAL)
Notes: B E
1. Mr. Liu and Ms. Zhou are the registered holders of the registered capital in 1. BlEERAZXTRIGRFIAMERANER

Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu as

trustee for Mr. Liu.

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou entered 2.
into the Contractual Arrangements, pursuant to which all economic benefits and
risks arising from the business of Jiangsu Xingyu are transferred to Xiangyu PRC.

* *

For identification purpose only
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Management Discussion and Analysis

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reportable segments, namely, (i)
capital and reclamation dredging business (the “CRD Business”); (ii)
environmental protection dredging (“EPD”) and water management
business (the “EPD and Water Management Business”); and (iii) other
works operated in marine sites such as hoisting works (the “Other Marine
Business”). In addition, the Group also commenced property management
business (the “Property Management Business”) in respect of the
management of /& X 2 K B JE (Easyhome Yancheng Shopping Mall*).

BUSINESS REVIEW

During the Reporting Period, the Group recorded a revenue of
approximately RMB335.8 million, representing a decrease of 3.0% from
approximately RMB346.2 million the same period last year. Gross profits
was approximately RMB145.1 million, representing a 22.1% increase
from RMB118.8 million over the same period last year. Net profit was
approximately RMB55.1 million, representing a decrease of approximately
14.8% from approximately RMB64.6 million the first half of 2016. The
Group recorded profits attributable to Shareholders of approximately
RMB52.2 million for the Reporting Period.

The CRD Business is the Group's core business. Despite a decrease in
income generated from the CRD Business segment during the Reporting
Period, the gross profit margin generated from this business segment
continues to increase, showing a growth of 7.2 percentage points to
47.8% over the first half of 2016, due to our adoption of a robust and
prudent business strategy and conducting deeper and more meticulous
background research and due diligence on newly contracted projects,
including but not limited to the feasibility of financing, natural conditions
and construction status of the projects, in order to ensure that the capital
return of such projects are reliable and that gross profits is more
manageable.

The EPD and Water Management Business segment is a business that the
Group proactively expands and develops. Due to the sludge dewatering
equipment produced by the Group for the sole use of EPD projects, it is
expected that the Group’s EPD capacity will be increased by 2 million
cubic meters to 10 million cubic meters per annum by the end of this
year, up from 8 million cubic meters per annum in the second half of
2016.

BEENWE TN

B

AEBIBZRNRBERER  HENER
ADR=ZEIELERZ®RH M DOER
MEBGAEK([EEREBRAERK]
(VRFRFR(TREER]) MK E R X
(TREREOERKBEEERD - (i)Eg L#
ENEMTRE WRRIRB(THEMEER
B REBEREEEARAZRER
ETRBEEMEERER(MEEREE
%1 e

R¥ MO

RBEHHE 2EEHBREZOARE
335,800,000 R EFRBHNHARE
346,200,0007T | F£3.0% £ Fl #H A R ¥
145,100,000t * ¥ % 4 [A #§ A9 118,800,000
T EF22.1% - 5 7 4 & A R # 55,100,000
T B ZE-ARFLEEFHHARK
64,600,000 7C N P& 4714.8% ° NEE R R &
HA 1 £ 15 A% 3R JE 14 5 B 49 A R %5 52,200,000

JC °

ERRERSGAEBAAEEMNZLE
B BREEERESKRAEBSIRRE
HEEEAZRERD  HEZEBE DI
FEEZEMNRFERN R_F—X<F
FHFEM72EE D E47.8% @ B F 1M
KABRNBENKCERE SHEET
ENEESERNERATENAEBREA
BREATRREEESCEENEE T
20 BE RIEEFE LIRS - AR
BEIRESOER S B =EEMATZE-

RERBARKBEEBEB P ABALEETRE
BEGAMERMER BREARKRR
Fid TR/ A& B A4 E RSN KR
B SEAEENRRAREREN A2Z—~
FETELFENETEIOBILT K BERSHE
FREIN200EZH K EREF1,0008
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Management Discussion and Analysis (continued)
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BUSINESS REVIEW (continued)

The Other Marine Business refers to services including hoisting and
installation of wind power generation equipment, bulk material
installation in dock and bridge construction, underwater pipeline
installation and other engineering services. With the development of the
global economy, the market for wind energy, as a clean renewable
energy, has also developed rapidly. Domestically, there is a strong surge
of enthusiasm in offshore wind power construction currently, and the
Group is refitting part of its fleet in order to grasp more such business
opportunities.

Easyhome Yancheng Shopping Mall, located in the core area of Yancheng
National High-tech Industrial Development Zone of the government
administration centre of Yandu District, Yancheng City, Jiangsu Province,
the PRC with a gross floor area of 75,600 square meters and used for
commercial leasing under the Property Management business, is a large
scale shopping centre themed on home building materials which mainly
provides customers with “one-stop” services for items such as furniture,
household products and furnishing and decoration materials. Currently,
Easyhome Yancheng Shopping Mall has approximately 100 tenants,
including renowned home furnishing brands Steel-Land (5 Z&E),
Cheers (Z#H) and M&Z Furniture (¥ FBRZK). The Group hopes that,
through the “Easyhome” brand and its business model, we will gain
popularity and raise brand influence, as well as obtain long-term and
stable rental income in order to provide steady cash flow support for the
Group's further expansion of our environmental protection business.

The Group is constructing a 17-floor hotel with 200 guest rooms situated
at the west side of Caihong Road, Yancheng City, Jiangsu province, the
PRC with a gross floor area of 20,000 square meters, which is
preliminarily estimated to be completed by the end of 2018, with the
principal part of the hotel’s construction already capped. It is believed
that when the hotel comes into operation, it will also provide a steady
cash flow support for the Group’s expansion of our environmental
protection business.

EFKOBE @

HibBEXL NEBRRENEERED
K BENMBRERAMGRZRE  KTER
MR EMTRERS BEE2XREHENE
B-1ER—EBRNAIBLERR  AEEHS
ERAERERENR - BAMEAELREZR
BB SR - ANEE EH o MM SuE - A
TEEZ -

J& R 2 K R (LA R BT B s BE R T B
WMEBITHRFPOMERERSHRMEXH
BRZOMER BREEEBEEIS6CEY
K ARDXEEXEHZAFHE B
SEERHEE REARREEARMHH
ME—UEXIRBEOARBELREEN BB
WL BRI BRZKEWRIEAF 10018
HPE HETBERZELAEXEmEBPLPSTE
B ZEARELRKR - AEEFLEB
[BEAZKIMMmBEMELERS  BEA
RoORITTRETZEN EREHMNBENE
ERA UBLSEEE-FTHRRRED
REBENRE SR -

AEBPPEIIEHEBRTLILKARR
ER-FRESI7TEB20EEEAEE £
EHEBLNREFH K NFBEFABER T —
NEFEZT BAEEETRIRELH
JH- B EREEBELRR  TUAKEERE
RREGREBENRSRIE-
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of
approximately RMB335.8 million, representing a decrease of 3.0% as
compared with approximately RMB346.2 million in the corresponding
period of 2016. The decrease in the revenue of the Group during the
Reporting Period is mainly due to the adoption of more prudent selection
criteria in undertaking the construction projects.

Regarding the CRD Business segment and EPD and Water Management
Business segment, the respective revenues generated during the
Reporting Period were approximately RMB178.1 million and
approximately RMB74.9 million which represented a decrease of 3.1%
and 9.6% respectively from the corresponding segments’ revenue in the
corresponding period of 2016. The decrease in revenue from the CRD
Business segment was primarily due to the drop in numbers of newly
contracted construction projects as the Group implemented a more
prudent and careful operating strategy in selecting projects. The decrease
in revenue from the EPD and Water Management Business segment for
the Reporting Period was due to the slow progress and relatively long
pre-construction preparation works of new EPD projects.

The Other Marine Business contributed a revenue of approximately
RMB79.6 million to the Group for the Reporting Period, which
represented an increase of 2.1% as compared with approximately
RMB78.0 million in the corresponding period of 2016.

The revenue of the Property Management Business for the Reporting
Period was approximately RMB3.2 million, which represented an increase
of 91.1% as compared with approximately RMB1.7 million in the
corresponding period of 2016.

EIEE T wm koI ()

Rt %5 [O] R

i =

RBREBH A25EBURZTHDAEARE
335,800,0007C R-_ZE— NERBHLH A
X #346,200,0007C T #£3.0% ° 7~ 5 B 1A 3R
EHEMNKRE THREITEAREEEER R
BEAEEMNEEEK -

RBREHE EEREBESHAEE TR
RRBAMKBEEBEER S D AEE
I % 4 A B #178,100,0007T K 49 A R ¥
74,900,000 * AR =T —NF R HAAE
DEUZE D B 2 3.1% 2 9.6% o HE KIE
BHABEB BRSO TDIEZEARAE
EHHBENGERATABENEED
KEXMERAEZETIREERY REHR
B RKIE B IR E T o 2 U 5 R R 4 HY R
BT IHERRRGATEEHEREE
BREERFEREREZRKEEEESEIA
BTSRRI -

EMmEBEXxERBREHEALTEE TR
AR #79,600,0007 ' M-_F— NFRHL
A E#78,000,0007C FF2.1% °

RBEHENDEEEEBERANDARE
3,200,000 BT —ANFRPHARE
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Operating costs and gross profit

The Group's operating costs significantly decreased from approximately
RMB227.4 million for the six months ended 30 June 2016 to
approximately RMB190.7 million for the Reporting Period, representing a
decrease of 16.1%, which was due to the implementation of effective
cost control measures.

The Group recorded a gross profit of approximately RMB145.1 million for
the Reporting Period, representing an increase of 22.1% as compared
with the six months ended 30 June 2016 of RMB118.8 million. The
increase in gross profit was mainly due to the better gross profit margin
for the newly contracted projects resulting from the adoption of a more
pursuant selection criteria by the Group and also the start of new hoisting
and installation of wind power generation equipment business during the
Reporting Period.

The segment gross profit margin of the CRD Business increased from
40.6% for the six months ended 30 June 2016 to 47.8% for the
Reporting Period, mainly due to the better gross profit terms for new
capital and reclamation dredging projects which had been screened
during the Reporting Period.

The segment gross profit margin of the EPD and Water Management
Business for the Reporting Period was 23.0% which was lower than
29.9% for the corresponding period last year.

The segment gross profit margin of the Other Marine Business increased
by 4.9 percentage points from 8.9% for the six months ended 30 June
2016 to 13.8% for the Reporting Period, mainly due to the start of new
hoisting and installation of wind power generation equipment business
during the Reporting Period.

As a result, the overall gross profit margin of the Group increased from
34.3% for the six months ended 30 June 2016 to 43.2% for the
Reporting Period.

Other income

Other income decreased from approximately RMB17.5 million for the six
months ended 30 June 2016 to approximately RMB11.3 million for the
Reporting Period, mainly due to the decrease in interest income in respect
of non-current accounts receivables during the Reporting Period.

B4 % [O] B ()

EERERET

AEERNEENABAEE T —FA~A
=+ HLIENEA LD AR227,400,000 7T
X8R = & #1849 A R #5190,700,000
TL PRIEAE16.1% 0 TR E R WA KA
= FE M o

AEBERFEHHEBEEETINHNARE
145,100,0007t ' B&EHE T —NFNA=
+ B 1A B4 AR E 118,800,000 7T 1
M22.1% - EFWEN D EZHERAEEEH
FITHENEN GGG EREZ  AER
MEHBERARNBERBERENIIER -

REHENEERNESBREERNDIE
MEHBEE T ANENAZTHLANAE
A B406% FFrE47.8% T EHPNREH
MEFEEREASHAIRBEMRERE
FI R A BE 0T 8K ©

BEBHNBREZRKBESELNS
HEF K B23.0% B EFRNN29%E
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HHIEAI13.8% WIMN40EE DB £ B
RS AR N BEEREMRMIEE T
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H il A
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WA EHARK11,300,000 TERAR
¥R & B [ 9E B ER FE UK BR SR A BOR A o




PEEZRRERERAT =%

—tEhEEE 11

Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMB4.3 million representing a decrease of 24.6% as
compared with the six months ended 30 June 2016 of approximately
RMBS5.7 million, which was mainly due to the launch of a series of one-
off marketing and promotion activities for the grand opening of
Easyhome Yancheng Shopping Mall in March 2016 resulting in the
expenses increasing dramatically in the same period of last year.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted
to approximately RMB34.1 million, representing an increase of 29.1%
from approximately RMB26.4 million for the six months ended 30 June
2016. This was mainly due to the increase in depreciation and
maintenance cost of the property and the increase in the related
professional fees.

Finance costs

Finance costs increased by 16.6% to approximately RMB41.5 million for
the Reporting Period as compared to the six months ended 30 June 2016.

Income tax expense

Although profit before tax for the Reporting Period decreased, income tax
expense increased from approximately RMB28.9 million for the
corresponding period in 2016 to approximately RMB29.0 million for the
Reporting Period which was mainly due to the increase of the effective
tax rate from 30.9% to 34.5%.

Profit for the period

As a combined effect of the above, the net profit for the period decreased
by 14.8% from approximately RMB64.6 million for the six months ended
30 June 2016 to approximately RMB55.1 million for the Reporting Period.

Earnings per share

Basic earnings per Share for the Reporting Period was RMBO0.035 per
Share, representing a decrease of about 30.0% as compared to earnings
per Share of RMBO0.05 for the six months ended 30 June 2016.

Mf}%njuﬂﬁ& Tﬁ( \>

B4 % [O] B ()

THERREMEMAX

RFEHFNTEHEEREERIOAA
ER #4,300,000 7T ° fﬁé%@i_ = — NF N
A=+H1E/NEA ML ARKS5,700,0007T

WA 246% W EBERERZKE S
RIE—ARNFE-ZARE A£@H#HL X
IH— X HERESEEY BRREFH
IR I NERE -

THAX
AEENTBREAIHEZE-_Z—~F A

=+ A1 EA KA AR 26,400,000 7T 1%
h129.1% = R & HA R A9 49 A R ¥ 34,100,000
Tt D ETERRYENTENMGBEESE
A UARBENEEEEN-

MEAF
MARKEBE=F—AFAA=+EL
ANE B IN16.6% = 1 45 MR O AR

41,500,0007T °

Fii 5 R B 32

BAREBHEBBRAENBMTRE A
FIEMBATSAE T "FRPHARE
28900000 L M EREHHEHARE
29,000,000 T ZH N EBRH K H30.9%
FFZE345%

HMAgH
BRUAERZENGEEZE R B
E-FE—XNFRARAZTBIESNEABMLY A

R #64,600,0007C T % 14.8% = ¥ & Hi 6 A9
#) A R # 55,100,000 7T °

sEERET
WMERHSREART AR A RKO0.035
T REE-_ZE—AFNA=Z1THIEAHE
AEKREF AREO0.057T 0 TF430.0% °
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Financial position

As at 30 June 2017, total equity of the Group amounted to approximately
RMB2,324.6 million (31 December 2016: approximately RMB 2,269.5
million).

The Group’s net current assets as at 30 June 2017 amounted to
approximately RMB39.7 million (31 December 2016: net current liabilities
approximately RMB56.7 million). The current ratio, which is calculated by
dividing current assets by current liabilities as at 30 June 2017 was 1.03 (31
December 2016: 0.96).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In
order to achieve better cost control and improve the usage efficiency of
funds, the Group’s treasury activities are centralised and cash is generally
deposited with banks and denominated mostly in Renminbi and Hong
Kong dollars.

Included in net current assets were cash and various bank deposits
totaling approximately RMB90.0 million as at 30 June 2017, representing
an increase of approximately RMB40.5 million as compared with
approximately RMB49.5 million as at 31 December 2016.

The Group’s accounts receivables as at 30 June 2017 increased by 10.3%
from approximately RMB1,361.0 million as at 31 December 2016 to
approximately RMB1,501.2 million.

Total liabilities of the Group increased from approximately RMB1,561.1
million as at 31 December 2016 to approximately RMB1,655.2 million as
at 30 June 2017. The increase in total liabilities was mainly due to the
increase of bank borrowings and amounts due to directors. The Group’s
gearing ratio (calculated by interest bearing instruments (including bank
borrowings, other borrowings and convertible bonds) divided by total
equity) increased to a level of 36.5% (2016: 35.2%), which the Board
believes is at a healthy level.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Capital Structure of the Group

The capital structure of the Group consists of debts, which include
amounts due to Directors, amounts due to non-controlling interests of a
subsidiary, bank borrowings, other borrowings, the Bonds and equity
reserves attributable to owners of the Company, comprising issued share
capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on the recommendations of
the Directors, the Group will balance its overall capital structure through
new share issues and share buy-backs as well as the issue of new debts or
the redemption of existing debts.

The Group’s monetary assets, liabilities and transactions are mainly
denominated in Renminbi and Hong Kong dollars. During the Reporting
Period, most of the transactions were denominated and settled in
Renminbi. The Group believes that its exposure to exchange rate risk is
minimal. The Group recorded a net exchange gain amounting to RMB7.7
million during the Reporting Period.

Charge over assets of the Group

As at 30 June 2017, the Group’s bank borrowings were secured by
pledged bank deposits of approximately RMB80.0 million, charges over
certain dredgers and land owned by the Group, a property owned by a
company which Mr. Liu has beneficial interest, and personal guarantees
by Mr. Liu and Ms. Zhou. There were also intra-group charges between
two of the Company’s wholly-owned subsidiaries as a result of the
contractual arrangements, pursuant to which all economic benefits and
risks arising from the business of JI&ERFHFIEATEBHR AT (Jiangsu
Xingyu Holding Group Limited*) have been transferred to ;T &P F 82
TREEAMRARF (iangsu Xiangyu Port Constructing Project
Administration Co. Ltd.*).

Pursuant to the amendment agreements and supplemental deed to the
original deed poll entered into between the Company and Citic Capital
China Access Fund Limited (“CITIC") on 15 December 2016, 21 March
2017 and 5 June 2017 respectively in relation to, among other things, the
extension of the redemption of the convertible bonds at a total nominal
value of HK$243,000,000 issued on 8 November 2013 (the “Bonds”) to
21 September 2017, the Group shall pledge over a dredger, an industrial
premises located in Jiangsu Province, the PRC and a residential property
located in Shandong Province, the PRC in favour of CITIC and/or its
affiliate. Please refer to the Company’s announcements dated 16
December 2016, 22 March 2017 and 5 June 2017 for details.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Risk management policies

The Group in its ordinary course of business is exposed to market risks
such as currency risk and interest rate risk. The Group’s risk management
strategy aims to minimise the adverse effects of these risks on its financial
performance.

As most of the Group’s trading transactions, monetary assets and
liabilities were denominated mainly in Renminbi, which was the Group's
functional and reporting currencies, and save for the Bonds and certain
bank borrowing and balances denominated in United States dollars and
Hong Kong dollars, the foreign exchange gain recognised for the
Reporting Period was approximately RMB7.7 million (30 June 2016: loss
of approximately RMB5.9 million). The Group is giving full attention to
respond to the related foreign exchange rate risks.

As current interest rates stay at relatively low levels, the Group has not
entered into any interest rate hedging contracts or any other interest rate
related derivative financial instrument. However, the Group continues to
monitor its related interest rate exposure closely.

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
securities.

Capital commitments and contingent liabilities

As at 30 June 2017, the Group had capital commitments of approximately
RMB125.9 million (31 December 2016: approximately RMB125.9 million)
which mainly included the construction cost of approximately RMB118.8
million for a hotel.

As at 30 June 2017, the Group did not have any material contingent
liability (31 December 2016: nil).
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Management Discussion and Analysis (continued)

PROSPECTS

Looking towards the future, as mainland China pursues an “intensified
construction of an ecological civilisation”, the Central Government
continues to promote various environmental management policies in
2017, which brings a lot of business opportunities for the dredging
industry. Meanwhile, with the enormous potential and boundless
prospects for wind power and technological advancement and
development in the green industry, wind power will be fully able to
compete commercially with coal-fired power. The Group will strengthen
its research and development investment in the environmental protection
business and are committed to continuously accumulating its leading
edge on technology, in order to build a solid foundation for the Group’s
future development.

At the same time, in our Property Management Business segment, the
Group will also continue to expand our brand influence and streamline
management, in order to obtain a stable revenue source from rental, so
as to provide a stable cash flow support for the Group’s further expansion
in our environmental protection business in future.

As for capital operation, the Group will actively identify and materialise
healthy and feasible financial plans based on the progress of our business
development, so as to provide the necessary support for the operations of
our projects and technological research and development.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2016, the Group had a workforce of 620 employees (31
December 2016: 645). Total staff cost for the Reporting Period was about
RMB21.1 million (30 June 2016: approximately RMB25.1 million). The
Group's remuneration policy is basically determined by the Directors,
based on the performance of individual employees and the market
conditions. In addition to salaries and discretionary bonuses, employee
benefits included pension contributions and options which may be
granted under the Share Option Scheme (under which options to
subscribe for shares of the Company that could be granted to
independent non-executive Directors would be subject to the applicable
conditions and independence restrictions as set out in the Listing Rules).
The Group also provides on-going training to its employees.

During the Reporting Period, the Group did not experience any strikes,
work stoppages or significant labour disputes which affected its
operations or any significant difficulties in recruiting and retaining
qualified staff.
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Disclosure of Interests and Other Information

EaREREMGER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2017, the Directors and the Company’s chief executive,
and their respective associates had the following interests in the Shares
and underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO) or
pursuant to the Model Code, or were required to be entered in the
register kept by the Company pursuant to Section 352 of the SFO:

Interests in the Company
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=) K # Bi
f:0k )

D i il
A
B3
mp 178 >~

S

RZE—+FEXNA=ZFTH EFRARQA
FETBHRAEBRFESESSENBEALTIRAR
AaREBEEAE(EERESHF KBS KD
EXVE) R D RABERND T EEREE
%‘&Hﬁf1|>n<f§|J%XV*B%NSZS“*B(’E%T&
EREBSFNREBE MWM&%MY% e
Iﬁﬁ%ﬁm% KE) KB IE R ESFR
ﬁﬂ%$@ﬁ&%“% SR IR B 5 K Hf
EIRHIE32{F B R A RFIFFENE
R rERAT

RELTFHER
Long position

LSl

* Approximate
Number percentage of

of ordinary total number
Name of Director Capacity Notes Shares of Shares
MEAREN
EspE 87 Mt & ZERYE BHE
Mr. Liu Kaijin Interest in controlled corporation 1 351,600,000 23.79%
2IFRE LS REE LB #ER
Beneficial owner 1 36,703,000 2.48%
BEnERBA
Ms. Zhou Shuhua Interest in spouse 2 388,303,000 26.27%
R E L+ e B
Mr. Wu Bin Beneficial owner 7,218,000 0.49%
13 5 4 ERERA
Mr. Wu Xuze Interest in spouse 28,242,000 1.91%
RIB=ZE &K E Fic 48 4 5
& These percentages are calculated based on the 1,478,064,000 Shares in issue as ~ * ZEBEBOLTIRER=-ZZE—tFA=1+H

at 30 June 2017.

1. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangji”), a company
incorporated in the British Virgin Islands with limited liability, which is the direct
owner of the 351,600,000 Shares. Further, Mr. Liu is the beneficial owner of
36,703,000 Shares.

2. Ms. Zhou is the spouse of Mr. Liu who is also a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the Company

including long position and short position.

B 217 #1,478,064,000 % f& 15 5+ & -
Bt 5
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ASSOCIATED

CORPORATIONS (Continued)

Interests in associated corporations

Name of
associated

—E—tERHEE 17

Disclosure of Interests and Other Information (continued)

BaRELEMERE)
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Rt
e
D5
RS
R
WHE>-
§ Sm

Bk B R =

Long position

TR
i

Approximate
percentage of
total number of

Name of Director corporation Capacity Notes Share capital shareholding
LA R AR
EspE HELIEEE 56 Bt 5 g 2% BROBADHL
Mr. Liu Kaijin Wangji Beneficial owner 200 ordinary shares 100%
2IFE TS fE BRERA 200 /% & 8 IR
Jiangsu Xingyu Beneficial owner 1 Register capital of RMB39,315,800 100%
T ok B 5 BEHBEAA T & 2K A R #39,315,8007T
Ms. Zhou Shuhua Wangji Interest in spouse 2 200 ordinary shares 100%
BRE 2+ At E Bic (8 7 &1 200 A% & i@ AR
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%
T &R BT Fic 48 4 &5 It E AR A R #39,315,8007T
Notes: Bt 5%
1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu 1. B BT HBETHNEPEMERNGE—F

Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and 1.53%
respectively in the registered capital in Jiangsu Xingyu. The 1.53% interest in the
registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for Mr. Liu
pursuant to a shareholding confirmation dated 12 July 2010.

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the associated
corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of the
Company or any of their associates had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any
associated corporation as at 30 June 2017 (within the meaning of Part XV
of the SFO), which had been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors or chief executive of the
Company were deemed or taken to have under such provisions of the
SFO) or as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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Disclosure of Interests and Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND £
UNDERLYING SHARES OF THE COMPANY
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As at 30 June 2017, other than the Directors’ and the chief executive's R —-_T—+FEXAB=+8 RBIEEZAR
interests and short positions in the Shares and underlying Shares as HI E {5 H E£3361K B FFE M E LM+ AT
recorded in the register required to be kept under Section 336 of the FHHHMEZTRFTEZTHAERK M LIERE
SFO, to the best of the knowledge and belief of the Directors, the R BIREZE RIK B I » BhE F AT )% F A%
following substantial Shareholders had interests or short positions inthe {Z: A T X ERER B D KB R KD+ %
Shares or underlying Shares which would fall to be disclosed to the E RIBEFESMBEEMEXVEEE2RIDE
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, 78 [A] 7K A &) 3 7& 5k 7@ }g-% BELEEENE

or which were recorded in the register required to be kept by the 336EEBXHEAARAANRBETFTEFEENZE .:Eﬁﬂ
Company under Section 336 of the SFO or otherwise notified to the {2 & KR 7] &Hﬁ* R ERSRE
Company and the Stock Exchange:

Interests in the Company RELAFIHER

Long position

¥R

*Approximate
percentage of
Number of  total number of

Name of Shareholder Capacity Notes ordinary Shares Shares

R B

REREA &6 Bt & ZERHE BHBEDE

Wangji Beneficial owner 351,600,000 23.79%
A £ EnfEEA

RABE#RMRMTBERAR Beneficial owner 171,120,000 11.58%
ERnfEEA

Luck Morgan Investment Limited Nominee 1 246,000,000 16.64%

‘BAA

Jiangsu Baisite Environment Engineering Co.,  Beneficial Owner 246,000,000 16.64%

Ltd* ERnfEA

THANFREIREERAF

3 These percentages are calculated based on the 1,478,064,000 Shares in issue as ~ * ZEAOHENIBRBER-_ZTE—tFA=+H

at 30 June 2017. 2 #1789 1,478,064,000 X D&t &
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Disclosure of Interests and Other Information (continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(Continued)

Interests in the Company (Continued)

Note:

1 Luck Morgan Investment Limited acts as nominee for Jiangsu Baisite Environment
Engineering Co. Ltd to hold 246,000,000 Shares.

Saved as disclosed above, as at 30 June 2017, no person (other than
Directors and the Company’s chief executive whose interests are set out
in the section headed “"Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares of the Company and
Associated Corporations” above) had interest or short position in the
Shares or underlying shares of the Company and associated corporations
that was required to be recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO or which
would fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme for the purpose of
providing incentives and rewards to eligible participants who contribute
to the success of the Group's operations. The Directors consider the Share
Option Scheme, with its broadened basis of participation, will enable the
Group to reward the employees, the Directors and other selected
participants for their contributions to the Group.

During the Reporting Period, no share options was granted or exercised
nor cancelled or lapsed under the Share Option Scheme. As at 30 June
2017, the Company had no outstanding options under the Share Option
Scheme. The total number of Shares available for issue under the Share
Option Scheme and the percentage to the total issued share capital of the
Company that it represents as at 30 June 2017 were 85,560,000 Shares
and approximately 5.79% respectively.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to high standards of corporate governance.
The Directors believe that the Company has complied with all the
applicable code provisions of the Corporate Governance Code (“CG
Code") contained in Appendix 14 of the Listing Rules for the Reporting
Period save for a minor deviation from code provision A.2.1 of the CG
Code as explained below.

As disclosed in the Company’s 2016 Annual Report, Mr. Liu acted as the
chairman and the chief executive officer of the Company during the
period from 23 September 2016 to 4 January 2017. The Company
appointed Mr. Wu Xuze as the chief executive officer to replace Mr. Liu
on 5 January 2017. Hence, the Company has re-complied with the code
provision from that date onwards.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing
Rules. Members of the Audit Committee as at 30 June 2017 comprised
Mr. Chan Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr.
Liang Zequan, all of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results for the Reporting
Period prior to recommending them to the Board for approval.

REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with
Appendix 14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Group’s policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference to corporate goals and objectives
resolved by the Board from time to time.

As at 30 June 2017, the Remuneration Committee comprised of Mr.
Liang Zequan (chairman) and Mr. Chan Ming Sun Jonathan, both of
whom are independent non-executive Directors, and Mr. Liu Longhua, a
non-executive Director.
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Disclosure of Interests and Other Information (continued)

NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with Appendix
14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations to the
Board on nomination and appointment of Directors and Board succession,
developing selection procedures for nomination of candidates, reviewing
the size, structure and composition of the Board, as well as assessing the
independence of the independent non-executive Directors.

As at 30 June 2017, the Nomination Committee comprised of Mr. Liu
Longhua (chairman), a non-executive Director, Mr. Chan Ming Sun
Jonathan and Mr. Liang Zequan, both of whom are independent non-
executive Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of
the Reporting Period (six months ended 30 June 2016: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
securities.

DIRECTORS’ COMPLIANCE WITH THE
MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conducts regarding Directors’
securities dealings. Specific enquiries had been made to all Directors, who
confirmed that they had compiled with the required standard set out in
the Model Code during the Reporting Period.
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

BHHGEEEREMEEHKER

For the six months ended 30 June 2017 HZ =T —+F/xA=+HI~EA

China Dredging Environment Protection Holdings Limited Interim Report 2017

Six months ended 30 June

BEAA=THILAEA

2017 2016
=hi—cpts =K%
Notes RMB’000 RMB’000
B & MNEEESFR ARESSEE
(Unaudited) (Unaudited)
(REE®R) (REER)
Revenue W25 5 335,761 346,187
Operating costs 28 B 7N (190,679) (227,362)
Gross profit £ F) 145,082 118,825
Other income H b g A 6 11,270 17,480
Other gains and losses H b Yoz & 518 7 7,676 24,886
Marketing and promotion expenses MGHEEASEERY (4,283) (5,679)
Administrative expenses THERX (34,134) (26,437)
Finance costs Bh & B AR 8 (41,520) (35,619)
Profit before tax % 1 B a1 84,091 93,456
Income tax expense TS % X2 9 (29,030) (28,867)
Profit and total comprehensive income  H A3 | } 2 [ U 25 48 58
for the period 10 55,061 64,589
Profit and total comprehensive income "~ %I| A == F& 1§ A R % A &
for the period attributable to: 2HE WA
Owners of the Company ZiN/NEETIS T =N 52,215 62,040
Non-controlling interests JEFEAS RS 2,846 2,549
55,061 64,589
Earnings per share s el 1
— basic (RMB cents) —ERARE D) 3.5 5.0
— diluted (RMB cents) —HBEARED) 35 5.0
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Condensed Consolidated Statement of Financial Position
GLEEE SR L O

At 30 June 2017 R-E—+E,xA=1H

At 30 June At 31 December
2017 2016
R=-FE—LF R=-ZT—F
~NE=arE TZ=ZA=ET—FE

Notes RMB’000 RMB’000
M 5E AR®T ARE T
(Unaudited) (Audited)
(REEEZ) (& #E=%)
NON-CURRENT ASSETS RBEE
Property, plant and equipment ME - B MR E 13 1,612,940 1,639,358
Prepaid land lease payments T8 5 £ 3 FH 49 3% 13 103,574 105,210
Investment properties KEME 14 416,222 413,194
Goodwill EES 201 201
Other intangible asset Hib /& E 4,625 4,750
Deposit paid for acquisition of ERKEYE  BE R
property, plant and equipment RENIZS 77,753 85,642
Deferred tax assets BT IEE E 103,323 103,323
Accounts and other receivables due after — 4 74 FI| H &9 & U BE 3% |2
one year E A fE K 15 77,503 89,887
2,396,141 2,441,565
CURRENT ASSETS REBEE
Prepaid land lease payments T £ b FH AR 13 3,073 3,075
Accounts and other receivables and JiE s BR R K2 EL b R UG SR A
prepayments NSNS 15 1,490,553 1,336,508
Pledged bank deposits BEHIFRITER 80,000 15,000
Bank balances and cash RITEHEHR LA 9,979 34,500
1,583,605 1,389,083
CURRENT LIABILITIES RBEE
Accounts and other payables & 1~ BR 3k K E i FE f~F X 16 478,232 485,146
Amounts due to directors & & = 318 17 63,272 28,480
Amounts due to non-controlling interests J& {5t — s i /B & = JE 2 A%
of a subsidiary BN H R IE 1,764 2,476
Tax payable JE ST IR 152,280 130,548
Bank borrowings RITEE 18 530,192 485,215
Other borrowings HibfEE 66,580 67,538
Bonds payable & & 20 251,537 246,381
1,543,857 1,445,784
NET CURRENT ASSETS (LIABILITIES) #REBEE (8E)FE 39,748 (56,701)
TOTAL ASSETS LESS CURRENT BEERRBAEME
LIABILITIES 2,435,889 2,384,864
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Condensed Consolidated Statement of Financial Position (continued)

IR 4R & BT ARR R ()
At 30 June 2017 RZZE—+FE,A=1+H

At 30 June At 31 December
2017 2016
R-ZE—tF R=ZT—5F
REZETE TZHA=ET—FE
Notes RMB’000 RMB’000
B 5 NENEEET NS S
(Unaudited) (Audited)
(RE&HER) (BEZ)
CAPITAL AND RESERVES MR AR % 1%
Share capital % 7 19 123,483 123,483
Reserves HE 2,038,098 1,985,883
Equity attributable to owners of KARIFTE AEMLEZR
the Company 2,161,581 2,109,366
Non-controlling interests eI i = 162,982 160,136
TOTAL EQUITY EEEEE 2,324,563 2,269,502
NON-CURRENT LIABILITIES FREBEE
Amounts due to non-controlling interests f& {<F — 5 B & A &) JE#22 i%
of a subsidiary A HIE 63,155 67,611
Deferred tax liabilities REFRIEE & 14,367 14,367
Other borrowings HEmEE 33,804 33,384
111,326 115,362
2,435,889 2,384,864
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Condensed Consolidated Statement of Changes in Equity
HRFAEEREER

For the six months ended 30 June 2017 HZE—_ZE—+tF/XA=+HIXEA

Attributable to owners of the Company

ENCE-PN; 1
PRC Non-
Share Share  statutory Other  Retained controlling
capital  premium reserve reserve profits Total interests Total
hE%E FER

BA  RGEE 1
RMB'000  RMB'000  RMB'000
ARBTE ARETRE ARETR

HitReE EREd BE i b
RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTT ARBTT ARBTE ARETRE ARETR

(Note (i) (Note (ii))
(Bsxq)  (Bo=kdi)
At 1 January 2016 (audited) RZZE—R"¥—H—H
(%) 102,045 869,127 19,658 204,554 769,897 1,965,281 158,136 2,123,417
Profit and total comprehensive ~ HARE A R 2 MR A EE
income for the period (REER)
(unaudited) — — — 249 62,040 62,289 2,549 64,838
Dividend paid to non-controlling 3¢ fit ¥ 35 4% Bk 1 25 9 i &
interests (unaudited) (REER) — — — — = = (4,456) (4,456)
At 30 June 2016 (unaudited) RZE—RFE~A=1+H
(RBER) 102,045 869,127 19,658 204,803 831,937 2,027,570 156,229 2,183,799
At 1 January 2017 (audited) RZZ—tF—-A—H
(BER%) 123483 922,980 19,658 204,554 838,691 2,109,366 160,136 2,269,502
Profit and total comprehensive B RS R 2 E Mz 248
income for the period (REERZ)
(unaudited) — — — — 52,215 52,215 2,846 55,061
Dividend paid to non-controlling 3 fif F 35 ¥ B i 25 RO B &
interests (unaudited) (RBER) — - — - = = = =
At 30 June 2017 (unaudited) R=ZE—+t&XA=tH
(REER) 123,483 922,980 19,658 204,554 890,906 2,161,581 162,982 2,324,563

Notes:

(i) According to the rules and regulations in the PRC, a portion of the profit after
taxation of the Company’s PRC subsidiaries is required to be transferred to a PRC
statutory reserve before distribution of a dividend to their equity owners. The
transfer can cease when the balance of the reserve reaches 50% of the registered
capital of the respective subsidiaries. The reserve can be applied either to set off
accumulated losses or to increase capital.

(i) The other reserve of the Group represents the difference between the nominal
amount of the share capital issued by the Company in exchange for the nominal
amount of the share capital and share premium of its subsidiaries pursuant to the
group reorganisation in 2011.
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Condensed Consolidated Statement of Cash Flows

FHHAEHEERER

For the six months ended 30 June 2017 EZ T —+F/XA=+HI~EA

Six months ended 30 June

BEANA=tTHLAEA

2017 2016
=B L e e T N
RMB’000 RMB'000
MNEEESFR ARESSEE
(Unaudited) (Unaudited)
(REE®R) (REER)
OPERATING ACTIVITIES RETFEH
Operating cash flows before movements EEEBPHEERERE
in working capital 162,100 154,137
Decrease (increase) in accounts and JE UG BR 3k K E i JE U ZA M FB AT 3R
other receivables and prepayments B (g ) 21,909 (43,937)
(Increase) decrease in accounts and & 1~ BR 3k K E 4t FE ~F 3R (38 n) Js >
other payables (105,145) 22,015
Cash generated from operations ZEATISMIE & 78,864 132,215
PRC income tax paid B AT B TS AR (29,030) (7,175)
NET CASH FROM OPERATING ACTIVITIES E& ZEBFMERLFHE 49,834 125,040
INVESTING ACTIVITIES RETH
Consideration received from Hongji Construction B 48 £ 52 5 1% (E = 70,774
Repayment from shareholder’s loan to BERETKENKRRER
Yongheng = 14,804
Interest received B F B 79 193
Purchase of property, plant and equipment BEYWE BMENMK (19,699) (5,654)
Additions to investment properties under NEEEKREMH
construction (3,028) (20,812)
Placement of pledged bank deposits FABEBRITER (65,000) (60,000)
Withdrawal of pledged bank deposits RMEEBRITER = 7,572
Purchase of available-for-sale investment BEAHEEKRE — (6,000)
Proceeds on disposal of available-for-sale HERHEEREMSRIEA
investment = 20,921
Proceeds on disposal of property, plant and HEYWE  BERREMERE
equipment (424) =
Settlement of other payables in relation to HEEBRTFERBEYE HWER
purchase of property, plant and equipment in % 2 E fb & {5 3¢
prior year = (30,620)
Settlement of other payables in relation to EERBEEIREME 2 M EMNK
purchase of investment properties — (5,066)
Disposal of a subsidiary HE— B A — (8)
NET CASH USED IN INVESTING ACTIVITIES REZFEFRARSFHE (88,072) (13,896)
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Condensed Consolidated Statement of Cash Flows (continued)

For the six months ended 30 June 2017 EZ—-F

ﬁ%aﬂz%/\ i//\b%%( )
—tFRA=TAILEREA

Six months ended 30 June

BEAA=THLAEAR
2017 2016

ZB—tHF Z—T—RF

RMB’000 RMB'000
ARBTRT ARETT
(Unaudited) (Unaudited)
(REE®) (REER)

FINANCING ACTIVITIES BMEEH
New bank borrowings raised TG IRITIEE 356,961 335,288
Advance from a director TE —ZEENBRYRE — 983
New other borrowings raised IS EMEE 1,921 2,708
Advance from non-controlling interests of a R E — M B A B A IE 7 I #E 2

subsidiary 2 R — 500
Repayment of bank borrowings BEPBITEE (328,176) (428,292)
Repayment of other borrowings BEEEMEES (500) (1,354)
Repayment to non-controlling interests of a ) — P B & B K FE 5 A% 4 2

subsidiary EERIE (4,456) (15,821)
Settlement of Bonds X [ HEH (8,879) =
Interest paid B F A (3,154) (33,029)
NET CASH GENERATED FROM (USED IN) ~ BEEB B (FiA) RS FHE

FINANCING ACTIVITIES 13,717 (139,017)
NET DECREASE IN CASH AND RERBASEEYRD FE

CASH EQUIVALENTS (24,521) (27,873)
CASH AND CASH EQUIVALENTS AT HINBEESRREZEY

BEGINNING OF THE PERIOD 34,500 153,569
CASH AND CASH EQUIVALENTS AT HRANBEESRASEEY

END OF THE PERIOD, REPRESENTED BY MRTEBRRRS

BANK BALANCES AND CASH 9,979 125,696
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Notes to the Condensed Consolidated Financial Statements
GLEEE S e

For the six months ended 30 June 2017 H#Z =%

“:E'E/\)E] +EJJ:/\1.H

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS™") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16 to
the Listing Rules.

The condensed consolidated financial statements are presented in
RMB, which is also the functional currency of the Company.

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

During the year ended 31 December 2016, the Group had not
settled the convertible bonds (the “Bonds”, see Note 20) when the
Bonds fell due for repayment on their maturity date. The Bonds
remained overdue for repayment as at the end of the reporting
period. On 21 March 2017 and 5 June 2017, the Company and
CITIC Capital China Access Fund Limited (the “Bondholder” or
“CITIC") entered into the Second Amendment Agreement and the
Third Amendment Agreement (both as defined in Note 20)
pursuant to which the Company needs to repay the principal
amount of the Bonds of approximately HK$289,957,000 (equivalent
to approximately RMB251,537,000) together with the interest
amount due by 21 September 2017.
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

The conditions described above indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s ability
to continue as a going concern and hence, its ability to realise its
assets and discharge its liabilities in the normal course of business.
Nevertheless, the condensed consolidated financial statements were
prepared based on the assumption that the Group can be operated
as a going concern and the Directors are of the view that the Group
will have sufficient working capital to finance its operations in the
next twelve months from 30 June 2017, after taking into
consideration of the following:

(1)  The Group continues to generate cash inflows from its
operating activities by implementing measures to tighten cost
controls over various operating expenses in order to improve
its cash flows position and to generate greater positive cash
inflows from its operations in the future;

(2)  Since most of the bank borrowings as at 30 June 2017 were
secured by the Group's assets and highly probable that they
can be renewed in the next twelve months; and

(3) As at 30 June 2017, the Group has unutilised banking
facilities of RMB463.1 million which will be available for use
by the Group in the next twelve months.

On the basis of the above considerations, the Directors believe that
the Group can satisfy its financial obligations in the foreseeable
future and accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.
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Notes to the Condensed Consolidated Financial Statements (continued)
AR ARG B MR M5 (8)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments and investment properties that are measured at fair
values at the end of each reporting period.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the Reporting
Period are the same as those followed in the preparation of the
annual financial statements of the Group for the year ended 31
December 2016.

The application of the following amendments to Hong Kong
Financial Reporting Standards issued by the HKICPA that are
mandatorily effective for annual periods that begin on or after 1
January 2017 has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses
Annual Improvements to HKFRSs (2014-2016 Cycle)

3.
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3 to the condensed consolidated financial
statements, the Directors are required to make judgments,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects
only that period or in the period of the revision and future periods if
the revision affects both current and future periods.

Key sources of estimation uncertainty

The key sources of estimation uncertainty at the end of the
Reporting Period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets within the
next financial period are disclosed below.

Estimated allowance for accounts and other
receivables

Management regularly reviews the recoverability of accounts and
other receivables. Allowance for these receivables is made based on
evaluation of collectability and on management’s judgment by
reference to the estimation of the future cash flows discounted at
the original effective interest rate to calculate the present value. A
considerable amount of judgment is required in assessing the
ultimate realisation of these debtors, including their current
creditworthiness. If the actual future cash flows are less than
expected, additional allowance may be required. As at 30 June
2017, the carrying amount of accounts and other receivables is
approximately RMB1,523,303,000 net of allowance for doubtful
debts of approximately RMB437,777,000 (31 December 2016:
carrying amount of accounts and other receivable of approximately
RMB1,375,745,000 net of allowance for doubtful debts of
approximately RMB437,777,000).
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Notes to the Condensed Consolidated Financial Statements (continued)
8B 5 2 B 5 48 2 I o (480)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

5. REVENUE AND SEGMENT INFORMATION 5,

The Group determines its operating segments based on the reports
reviewed by the executive Directors who are also the chief operating
decision makers that are used to make strategic decisions.
Information reported to the Chief Operating Decision Makers
(“CODM") is based on the different nature of projects carried out
by the Group. No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments of the
Group.

Details of the Group's four reportable segments are as follows:

(i)  Capital and Reclamation Dredging Business refers to the
capital and reclamation dredging services and related
consultation services provided by the Group;

(i) Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and
water quality mainly for inland rivers provided by the Group;

(i)  Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other engineering
services provided by the Group; and

(iv)  Property Management Business refers to the management of
leasing of a shopping mall constructed by the Group.
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Db e

N B P E R 2 3o e F IS S 4
s -

() EEREBREXBEASER
HHEZ NEEHRR R & EE
R AR 75

iy BRARBARKEEEBEKEASE
Ex ZHEARTHRRRGE R
K T B A B2 3K TS B R AR
HH LR

(i) HHEBEXBIEREAEER
HBLERE K -IHB M
MeEREMIERSE: &

(ivy MEEEXBREBAEEZRR
BENHETRE -



PEEZRRERERAT —2-—tFHHRE

33

Notes to the Condensed Consolidated Financial Statements (continued)
B ARAR A B MR 5 (8)
For the six months ended 30 June 2017 & Z =T —+FxA=+HIL/~EA

REVENUE AND SEGMENT INFORMATION 5. k&R S 3BEH )

(Continued)

Segment results PEEE
An analysis of the Group's reportable segment revenue and REBERDIBWR LD BELE DT
segment results is as below. M o
Environmental
Protection
Capital and Dredging and
Reclamation Water Property
Dredging Management Other Marine Management
Business Business Business Business Total
EERES BREAR Hitt'BE MEERE
mAEY KBEBEK %% ES S Azt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT R ARBT ARBTT ARBTRT AR%TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEX) (REEER) (REBEZ) (REER) (REER)
Six months ended BZ-Z—tF~A
30 June 2017 =tHLEAEA
Segment revenue =L 178,067 74,850 79,598 3,246 335,761
Segment results e 85,106 17,201 11,002 1,631 114,940
Unallocated other income RAOREAMKA 10,460
Other gains and losses H b U 25l 5 18 7,676
Unallocated corporate expenses 7 7 2 (& 2 5 &2 (10,619)
Unallocated finance costs RO B EE KA (38,366)
Group's profit before tax NEE B /BB AR A 84,091
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Notes to the Condensed Consolidated Financial Statements (continued)
i RA 4R & B 15 R R Y 5 (8)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

5. REVENUE AND SEGMENT INFORMATION 5,

(Continued)

Segment results (Continued)
Environmental
Protection
Capitaland ~ Dredging and
Reclamation Water

Dredging Management
Business Business
EERESE RIREA K
RARE KBEERRHK
RMB'000 RMB'000
ARET ARETT
(Unaudited) (Unaudited)
(REERZ) (REER)

KERSBEHm

SRR @
Property
Other Marine Management
Business Business Total
Hfth )8 % MEER
ES) EY) #at
RMB’'000 RMB'000 RMB’000

ARBTT ARBTT ARKTRT
(Unaudited) (Unaudited) (Unaudited)
(Rg&=) (RigER)  (REERZ)

Six months ended BE-ZT-—X"FXA
30 June 2016 =+HIEAEA

Segment revenue o EpU 183,705 82,827 77,956 1,699 346,187
Segment results DEPEE 74,552 24,794 6,926 (2,623) 103,649
Unallocated other income KoBEEMUKIA 17,434
Other gains and losses H s kB8 24,886
Unallocated corporate expenses k2 Fig 1 % B 5z (20,358)
Unallocated finance costs R B A& AR (32,155)
Group's profit before tax N £ B B R 7R A A 93,456

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in note 3 to the
condensed consolidated financial statements.

Segment results represent profit earned by each segment, without
allocation of central administrative expenses, other gains and losses,
certain other income and certain finance costs. This is the measure
reported to the Executive directors for the purposes of resource
allocation and performance assessment.

AE2RN M2 G BRERNE E A
REVBRRMEIME 2 BE
AR -

DEEBRE D E TR E M CR
DEFPRTEAT HttRaERE
B -BETHEMBARETREKA)
WIHRRTEEEZRERIELES
AHE RS
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

6. OTHER INCOME

6. Hfthlx A

Six months ended 30 June
BEZEANA=1THLAEAR

2017 2016
—E—+tfF —E—REF
RMB’'000 RMB’000
AR TR AR T T
(Unaudited) (Unaudited)

(REER) (REEZ)

Government financial incentive (Note) BT B B 22 B (B3 5%) 6,730 6,703
Bank interest income R1TF B U A 79 193

Interest income in respect of non-current 3 B HA fE Uk BR 30 A FL8 U A
accounts receivables 3,609 6,293
Sundry income I A 852 4,291
11,270 17,480

Note: Pursuant to a document issued by a PRC local government authority, one
of the Company’s PRC subsidiaries was granted financial incentive for a
period of three years for its contribution to the economic development of
the locality, provided it is duly registered in the locality and pays taxes
according to tax laws. No other conditions are attached to the financial
incentive.

The PRC local government authority confirmed that the amount of such
financial incentive that the Group was entitled for the Reporting Period
was RMB6,730,000 (six months ended 30 June 2016: RMB6,703,000).
Accordingly, the Group recognised such amount as other income for the
Reporting Periods.

t AR P B ) BT R B A S R

~AEWES —HREKHERQREER
T-EARP=FOMBER  UAZFFE
RIS EBERELNER R AE
AN E M IE A I AR BOR AR - B
itk 2 S+ B T 5 D N A A ] B fth BT S
ifiE e

RO b 5 RS R R RE SR 0 A E R 3R
EHEUEZINZEMRERHESEA
AR ¥6,730,000 . (BE=ZT—~FN
A=+HI/M@EA: AR%s,703,000
) At AEECKRBEHESERR
R EHARAEAMUA o
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Notes to the Condensed Consolidated Financial Statements (continued)
i RA 4R & B 15 R R Y 5 (8)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

7. OTHER GAINS AND LOSSES

7. Htlr = R & iR

Six months ended 30 June

BEAA=tHIEAMEA

2017 2016
=% _ & —E—NEF
RMB’000 RMB’000
ARB T ARET T
(Unaudited) (Unaudited)
(RE&E =) (REER)
Fair value changes of derivative financial BRABFNITESREBEZ

liabilities embedded in the Bonds B2 B (ff5£20)

(note 20) — 6,567
Exchange gain (loss) b 5 W (B 18) 7,676 (5,931)
Gain on disposal of subsidiary HE—RHHEB AR K — 24,250

7,676 24,886

8. FINANCE COSTS 8.

BB A

Six months ended 30 June
BESA=1+HILAHEA

2017 2016
== t4& S — %
RMB’000 RMB'000
AR TR ARET T
(Unaudited) (Unaudited)
(REEZ) (REER)
Interest expenses on: THSEMBRAX
Bank borrowings RITEE 15,192 24,386
The Bonds (€2 20,688 —
Others Hih 5,640 2,787
Effective interest on Bonds BE2BEEFE
(Note 20) (Bt 3£ 20) — 16,761
Total borrowing costs BIEE A 41,520 43,934
Less: Amounts capitalised in the cost of B REBEENANE R
qualifying assets Gk = (8,315)
41,520 35,619

Borrowing cost capitalised during the six months ended 30 June
2016 of approximately RMB8,315,000 arose on the general
borrowing pool calculated by applying a capitalisation rate of
10.9% per annum. Borrowing cost was capitalised as part of the
investment properties under construction, which was complete in
March 2016. Since then, the borrowing costs were ceased to be
capitalised.

FE=ZSF=RNENAZST B IR
A ERXLZEBERADH AR
8,315,000t Ty —MEEHAAIRER
LR G F1I09%ELE - EERAE
T EBEREEVEN—BD %D
¥ER_ZE—A"E=ZFABT- %"
EERATEFUELRL -




FEIRABRRERERAR —E—tFhPRE 37

Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

INCOME TAX EXPENSE

9. FiRMBAX

Six months ended 30 June
BEXNABA=1+RHLAEAR

2017 2016
—®—tfF SR
RMB’000 RMB’000

AR%T T ABREESFIE
(Unaudited) (Unaudited)
(REEZ) (RE&EEZ)

The charge comprises: T HBE:
Current tax B EA %% 18
PRC Enterprise Income Tax (“EIT") R 1 PSR
(TEEMREHRD 29,030 29,712
Deferred taxation IR E IR = (845)
29,030 28,867
(i) PRCEIT () PEILEFRFR
PRC EIT is calculated at 25% of the assessable profits for both R B 1 26 AT 1S A D i W {8 HA fE O
periods. JE R A LA TR K 25% 51 & -
(i) Hong Kong Profits Tax (i) ERAFEH

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods, if any.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group
had no assessable profits arising in or derived from Hong
Kong for both periods.

&8 MF BT 1% v (8 2 e £ At
FERR B 4 M (WA ) AT £16.5%

B B 7 S [ 0 P 8 B ) 0 3F £ X
BRAELENRAEBTAEZERDL
M HERAREBBERRALE
SLEEN S TAE L BE -
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Notes to the Condensed Consolidated Financial Statements (continued)

1 B 4R B B 7% TR R BT RE (AR

For the six months ended 30 June 2017 EZ —ZE—+F/NA=+THI/~EA

10. PROFIT FOR THE PERIOD

10. FA A & #1

Six months ended 30 June
BZA=1+HILAEA

2017 2016
—E—+tfF —E-RF
RMB’000 RMB’000
AR® TR ARBKT T
(Unaudited) (Unaudited)
(REE&E %) (REER)
Profit for the period has been arrived at after HJ 3% #I B &£ 0Bk (FFA) T 51
charging (crediting): £ IF :
Depreciation of property, plant and ME - -BEMRETE
equipment 46,541 49,802
Depreciation of investment properties under 7Ei& 7 &YW ¥ &
construction — 2,366
Amortisation of other intangible asset H{th & 2 & 2 5 125 83
Net foreign exchange (gain) loss 5 (W) B85 (7,676) 5,931
Sub-contracting charges included in SFTAEEBRANSBER
operating costs 134,203 89,813




11. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share KRBT EANEBRERERN KB SR
attributable to the owners of the Company is based on the MR T Y EE st & -

following data:
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Notes to the Condensed Consolidated Financial Statements (continued)
B ARAR A B MR 5 (8)
For the six months ended 30 June 2017 & Z =T —+FxA=+HIL/~EA

"M s5Kka%

Six months ended 30 June
BEZE~A=1+HILAEA

2017 2016
—2—+tF = N
RMB’000 RMB’000
AR® TR ARET T
(Unaudited) (Unaudited)

(REER) (REER)

Earnings

Profit for the period attributable to owners Bt EF I E A R EE EZ T W
of the Company for the purpose of basic SHARRFFTAE ARBGEHRN

&7

and diluted earnings per share Y Al 52,215 62,040
‘000 ‘000
T i T &

Number of shares R 2B

Weighted average number of ordinary
shares for the purposes of basic earnings T A% A S 15 2

At ESRERAZNM S W

per share 1,478,064 1,232,064

The weighted average number of shares for the purposes of basic =T & i E B A & IR B AN & /9 a0 4
earnings per share for both periods were calculated based on the TR & B TR B A W E B B g%
weighted average number of shares in issue during both periods. TR 2 MiEFHETE -

The computation of diluted earnings per share for the six months EEBEZE—RERAETHEIER
period ended 30 June 2016 did not assume the conversion of the & A HA fE &9 3 A% 58 & B 30 R R 2%
Company’s outstanding the Bonds since their exercise would result RARRIZABEBESFEEHEE R
in an increase in earnings per share. As disclosed in Note 20, the RITEREHETRAEFIE N 20k =F
conversion options embedded in the Bonds are no longer 20FTH T - BRESF R 2 Al R AR #E
exercisable after the Original Maturity Date (as defined under Note RIRBIE R (E& R ME20) & BT
20). As at 30 June 2017, the Group does not have any potential o R =2 =% E =B - 485

ordinary shares.

B ETAEEEBR-
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Notes to the Condensed Consolidated Financial Statements (continued)
i RA 4R & B 15 R R Y 5 (8)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

12.

13.

14.

DIVIDENDS

No dividends were paid, declared or proposed during both periods.
The Directors have determined that no dividend will be paid in
respect of the Reporting Period (six months ended 30 June 2016:
nil).

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT/PREPAID LAND LEASE
PAYMENTS

During the Reporting Period, the Group made additions to property,
plant and equipment of approximately RMB 19,699,000 (six months
ended 30 June 2016: RMB6,262,000).

INVESTMENT PROPERTIES/INVESTMENT
PROPERTIES UNDER CONSTRUCTION

During the six months ended 30 June 2017, the Group made
additions to investment properties of approximately RMB3,028,000.
During the six months ended 30 June 2016, the Group made
additions to investment properties under construction of
approximately RMB20,812,000 and transferred approximately
RMB336,828,000 to investment properties upon completion.

12.

13.

14.

Bz B

RAERARBESIN  ERIERIK
NEMRE - EFEREFTE N
FREBREPRzERNRE(BEZS
—ARNEXRNA=ZTHIENER &) -

YE-BEERSEE

B wEfftBEHZHE

[ 1]

RBEHE AEEAEDE  BE
REH N RE19,699,0007T (B E —

TE—RNENA=ZTHLERNEA: AR

#6,262,0007T) °

gﬁ%#/&ﬂ&ﬁ%

ME_SE=—rS=RNA=TEIERE
B AEEBREREMENARK
3,028000 L  HE-_T—A~NFANAZ
THEIEARER AEEREEEKRE
)% 4 A R #20,812,0007T K& R & T
BEE N AN R1336,828,000 L 2R E
E



15. ACCOUNTS AND OTHER RECEIVABLES
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

15. FE Mt AR 7k B2 H fih FE 4 3%

At 30 June At 31 December
2017 2016

R-—2—-+t#F REZ—J5E

ANA=1TH ]

RMB’000 RMB’000
ARBT T ARE T
(Unaudited) (Audited)
(REE®) (BEZ)
Non-current: JERNAR
Accounts receivables (Notes (i) & (ii)) & U BR (B = () = (i) 75,706 88,090
Value-added tax recoverable (Note (iv)) a] U B 3% (E (BT AE Gv)) 1,797 1,797
77,503 89,887
Current: BNER :
Accounts receivables (Notes (i) and (ii)) JiE Wiz B SR (BT R ) K (i) 1,425,498 1,272,936
Bills receivable (Note (ii)) JE W 22 1% (B & i) 4,962 4,312
Government financial incentive & U BT B R B2 D (M9 5E6)
receivables (note 6) 17,137 10,407
Deposits and prepayments Ze RIERRIE 34,874 40,643
Others Hih 8,082 8,210
1,490,553 1,336,508
1,568,056 1,426,395
Notes: B 7E -
(i) Before accepting any new customer, the Group assesses the potential (i) REMNEMFERA - REEBEREF

customer’s credit quality and defines its credit limits based on reputation
of the customers within the industry.

The Group prepares an aged analysis for its accounts receivables based on
the dates when the Group and the customers agreed on the quantum of
the services provided, as evidenced by progress certificates. Periodical
statements are issued and agreed by the Group to the customers for the
work performed and services rendered for the customers. Most of the
contracts require the customers to make monthly progress payments with
reference to the value of work completed (typically 55% to 85% of the
value of work completed in the previous month) within thirty days after
the issuance of the progress certificate. According to these contracts, the
remaining balance (15% to 45% of the value of work completed) is to be
paid by the customers within thirty to sixty days after the project is
completed and accepted by the customers and the customers receive
payment from the project owners.

RIOTEANBEIGEZEEEFPNGE
EERERERFEERSE -

AEEBERAEEEZTF % E AR
HEBENEH(HEEEEEZRA)R
HHEWRRNERR ST - iE#TT
BEERARFRERBENEHIREXT A
AEBRREFELILARFRE -
ABPERBEEFPRBELEEEFER
S tRAARZEERIREBEGETEAL
A TREEMNS5%E85%) X 1 A
EEEMNK - REZSFER K TEH
(B TRREBEMI15%E45%) BEL R
HE TR REME TEREEHEEA
WEBFBEE=TENTARIZ -
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Notes to the Condensed Consolidated Financial Statements (continued)
i RA 4R & B 15 R R Y 5 (8)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

15. ACCOUNTS AND OTHER RECEIVABLES 15. FE 4% AR 3% B¢ H fth BE U &K

(Continued) (48)
Notes: (Continued) MizE : (8B)
(i) (Continued) 0) €
The aged analysis of the Group’s accounts receivables, prepared based on RERSHER BEIRETKERB
the dates of certification of work done, which approximate the respective ZEANBHBH(EAINSGWRNERB
revenue recognition dates (net of allowance on accounts receivables), at HA) 1 4m 2L 2N &£ E fE Uk B R (FIBR e
the end of each reporting period is as follows: U BR TR B AR M BR B D AT A T ¢
Aged analysis of the Group’s accounts receivables NEBEWEWIRERER D
At 30 June At 31 December
2017 2016
R=ZE—tF RZE—RF
~NAB=1+H +=—A=+—H
RMB’000 RMB’000
AR%T T AR®ET T
(Unaudited) (Audited)
(REEFEZ) (&%)
0-30 days 0E 30K 80,254 117,338
31-60 days 31£60K 58,472 66,517
61-90 days 61 £ 90K 55,317 69,072
91-180 days 91 E 180K~ 138,160 101,847
181-365 days 181 2 365X 365,832 212,753
1 year—2 years 1FE2F 510,370 433,730
Over 2 years a2 F 292,799 359,769
1,501,204 1,361,026
Included in the accounts receivables balance is retention money of R=F—+tFRNA=+H " BREXRE
approximately RMB182,000,000 (31 December 2016: RMB180,000,000) HEERE €O/ ARI%182,000,000
as at 30 June 2017. w(E82=RET=F=ZTr—8: AR

# 180,000,000 7T) °
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

15. ACCOUNTS AND OTHER RECEIVABLES

(Continued)

Notes: (Continued)

(i) (Continued)
The amount of accounts receivables which were past due based on the
terms of contracts, but for which the Group has not provided for

impairment loss is analysed as follows:

Aged analysis of accounts receivables which were past due but not

15. FE Ui iR 7% B H fth FE 4y 5%

(#%)

BeE - (88)

(0]

(&)
EAMRANBRED) AALEY
5 42 A 1 B B 4 B KR AR D A
mF -

3 5 1B KO (B 1Y JE WRBR X Y BR R 40

impaired o
At 30 June At 31 December
2017 2016
NS 2—a24E RZT—RF
REAETE TZA=ET—E
RMB’000 RMB’'000
AR®T T ARBTIT
(Unaudited) (Audited)
(RER) (B EZ)
0-30 days 0£30K = =
31-60 days 31£60K 15,223 43,262
61-90 days 61 £ 90K 15,641 64,564
91-180 days 91ZE 180k 71,898 110,339
181-365 days 181 £ 365K 392,370 233,189
1 year-2 years 1FE2F 407,171 313,236
Over 2 years a2 F 200,819 259,527
1,103,122 1,024,117

The Directors performed a review on the recoverable amount of the trade
and other receivables with reference to the latest repayment pattern,
commitment provided by customers and the expected repayment dates of
respective customers and concluded that no further allowance for
doubtful debts should be recognised during the six months ended 30 June
2017 (Six months ended 30 June 2016: Nil).

E=2ER0BERER B EH AR
REBEPHNERERAD S  HERE
RN H Al B AR B BT UK [B] & B HE 1T R
Bl - WHEEBANBE T —LFA
=T HIERERERRIREEE (B
ZoE=RNERAET B IESE A -
&)
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Notes to the Condensed Consolidated Financial Statements (continued)
i RA 4R & B 15 R R Y 5 (8)
For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

15. ACCOUNTS AND OTHER RECEIVABLES

(Continued)

Notes: (Continued)

(ii)

Non-current accounts receivable represents amounts due from several
customers for contract works, for which the contracts include clauses for
extended payment terms beyond one year. During the Reporting Period,
interest income of about RMB3,609,000 (six months ended 30 June 2016:
RMB6,293,000) was recognised.

15. FE Uy iR 5% B H fih FE 4y 5%

(#%)

BeE - (88)

(ii)

JEENEERERIEREETER 26
NIRRE MEBIEZEHOHE
AN HRBERBIR —F 2 BK - RER
S HIR - Fl B WA D A R 3,609,000
T(EE_ZE—X"FENA=1+HLERE
A AR#6,293,0007T) B E R -

(i) The aged analysis of the Group's bills receivable, presented based on the iy MEBEBREHEARERBIZFZ2HE
relevant dates of certification of work, at the end of each reporting period B HIFT 2 71| 2 7N £ B e U = 5 1) BR 1
is as follows: DR :

Aged analysis of the Group’s bills receivable AEBMEKREERB DT

At 30 June At 31 December
2017 2016
R=ZZE—tF RZT—RF
ANA=t1H TZE=F—E
RMB’000 RMB'000
AR%T AR T
(Unaudited) (Audited)
(RE&EFZ) (fEEZ%)
0-30 days 0ZE 30K 2,362 1,500
31-60 days 31 260K 500 —
61-90 days 61 290K = 2,100
91-180 days 91 £ 180K = 712
Over 180 days 38 180K 2,100 —
4,962 4,312

(iv)  Value-added tax paid of approximately RMB1,797,000 (31 December (vv AEEREERIRAIAHEES

2016: RMB1,797,000) by the Group in connection with its construction
in-progress could be set-off against future value added tax payable
generated from the Group. As the amount is not expected to be recovered
within one year from the end of reporting and is accordingly is classified
as non-current.

HANR¥1,797,000 0 (ZFE—A~NE+=
BZE=B s AR1,7970005%) 7 5
TR 8 7 25 B 48 2R B A ) FE A I (E R -
BRI TTEHZERBAIRARER
Bt —FRKRE MOEAFERS -
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Notes to the Condensed Consolidated Financial Statements (continued)
B ARAR A B MR 5 (8)
For the six months ended 30 June 2017 & Z =T —+FxA=+HIL/~EA

16. ACCOUNTS AND OTHER PAYABLES 16. BE {1 IR 5 & K i BE 7 X
At 30June At 31 December
2017 2016
R-F—tHF RZT—RF
FNASTH ittt ]
RMB’'000 RMB'000
AR¥ T AR T T
(Unaudited) (Audited)
(REEZ) (&)
Accounts payables FE - BR 5k
Sub-contracting charge o EE R 142,797 132,044
Fuel cost WRFEL Ak ZX 46,642 36,080
Repair and maintenance BERRS 22,962 15,270
Others H1h 24,382 5,703
236,783 189,097
Other payables H b & 5 3R IB
Payable for property, plant and Y% - BB K% FE 1 SRR
equipment 8,768 11,880
Payable for construction cost of BEME TR EWE
investment properties/investment FEEERK AR FE Y FRIB
properties under construction 82,941 115,853
Accrued other taxes FE T E fth 718 112,090 111,630
Accrued staff salaries and welfare FEEtE LH < KiaFl 18,843 26,576
Receipts in advance TE W IR 5,351 9,036
Interest on the Bonds =P 2,640 4,334
Others H 10,816 16,740
241,449 296,049
478,232 485,146
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Notes to the Condensed Consolidated Financial Statements (continued)

i RA 4R & B 15 R R Y 5 (8)
For the six months ended 30 June 2017 EZ —ZE—+F/NA=+THI/~EA

16. ACCOUNTS AND OTHER PAYABLES

(Continued)

The aged analysis of the Group’s accounts payables presented
based on the invoice dates, except for sub-contracting charge
which is presented based on dates of the progress certificates, as at
the end of each reporting period is as follows:

16.

FE £ iR 5% & H fth FE {7 5%

(#%)

AEERSHREHRRREZAHZ
SIMEMNER(REEZEBHZT
M BEERBRINHERE T

At 30 June At 31 December
2017 2016
R-B—+tHF RZZT—RF
= A Saplsl r= B == E

RMB’000 RMB'000
AR¥T T AREESSE T
(Unaudited) (Audited)
(REEZ) (BT %)
0-30 days 0& 30K 80,259 45,771
31-60 days 31260k 6,046 12,784
61-90 days 61290k 6,239 10,324
91-180 days 91 & 180K 21,804 22,194
Over 180 days B8 180K 122,435 98,024
236,783 189,097

17. AMOUNTS DUE TO DIRECTORS 17.BFEERER

The amounts are unsecured interest-free, repayable on demand and
non-trade in nature.

18. BANK BORROWINGS

During the Reporting Period, the Group raised bank loans of
RMB356,961,000 (six months ended 30 June 2016:
RMB335,288,000) and repaid bank loans of RMB328,176,000 (six
months ended 30 June 2016: RMB428,292,000). As at 30 June
2017, the effective interest rates of the bank borrowings ranged
from 3.81% to 10.44% (31 December 2016: 3.81% to 10.44%)
per annum.

18.

RERBYREBER 28 ARZR
REERFEZMEE -

WMITEER

REEHBE AEBEARTER
A R #356,961,000c(H & = & —
NENBETEIRSTEE: ARE
335,288,000t ) I B E R 17 B K A
R 532,176,000/ B &= = 22 — 7~
ERNBETBEIESTEE: ARE
428,292,000t ) e R =T —tEF X A
=+H RITEENEERENENT
381% % 1044% (ZE— ~"NE+= A
=+—H:381%%10.44%) 2 & °
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Notes to the Condensed Consolidated Financial Statements (continued)
B ARAR A B MR 5 (8)
For the six months ended 30 June 2017 & Z =T —+FxA=+HIL/~EA

19. SHARE CAPITAL 19. 8 &
RMB
Number of equivalent
shares Amount amount
AR
B 17 8 B g | ERAEHE
HK$'000 RMB’000
Frem ABRESSE
Ordinary shares of HK$0.10 each BRRE{E0.10/8 T Ay X 38 A%
Authorised EE
At 1 Jenwery 2016, 30 June 2016, R=TF=sE=—F=—F -
31 December 2016 and =E=RNERA=TE
30 June 2017 EB=RNET=ZH=ET—85
REG=FZERA=TE 10,000,000,000 1,000,000 N/A
Issued and fully paid ERITRHBE
At 1 January 2016 R=8=KE=F=0F 1,232,064 123,206 102,045
At 30 June 2016 R-ZE—R"E~A=1+H 1,232,064 123,206 102,045
Placing of shares fic & Az {5 246,000 24,600 21,438
At 31 December 2016 and RE=F=RNETr=F=F=¢
30 June 2017 REB—rERNHETE 1,478,064 147,806 123,483




i

Notes to the Condensed Consolidated Financial Statements (continued)

China Dredging Environment Protection Holdings Limited Interim Report 2017

AR ARG B MR M5 (8)
For the six months ended 30 June 2017 EZ —ZE—+F/NA=+THI/~EA

20. BONDS PAYABLE

The Company issued unsecured convertible bonds (the “Bonds”) to
CITIC at a total nominal value of HK$243,000,000 (equivalent to
RMB191,970,000) on 8 November 2013, carrying an interest rate
of 3% per annum with the maturity date of 7 November 2016 (the
“Qriginal Maturity Date”). The Bondholder had the option to either
convert them into the Company’s ordinary shares at a conversion
price of HK$2.7 per share, subject to anti-dilutive adjustments, at
any time after six months from the date of issue and up to the
Original Maturity Date, or to require the Company to redeem them
at 133.792% of the nominal value of the Bonds, which amounted
to approximately HK$325,115,000 (equivalent to approximately
RMB290,818,000) (the “Original Redemption Amount”), upon
maturity. The Company had no right to early redeem the Bonds.

At the time when the Bonds were issued, the Bonds were analysed
by the management of the Group to contain two components, the
host debt component and the conversion option. The Bonds are
denominated in HK$, which is a currency other than the Company'’s
functional currency. Therefore, the conversion option in the Bonds
does not exchange a fixed number of the Company’s own equity
instrument for a fixed amount of cash, denominated in HKS$.
Accordingly, the conversion option is accounted for separately as a
derivative liability, which is not closely related to the host debt
component. The fair values of the debt component and the
derivative component were determined at the date of issue.
Subsequent to initial recognition, the debt component was carried
at amortised cost while the derivative component was measured at
fair value, with changes in fair value recognised in profit or loss. The
effective interest rate of the debt component was 16.9%.

20. B R &

AARR-_ZE—=+—HAN B A
CITIC 2% 17 42 T {8 243,000,000 7T (48
N A R #191,970,000 7T ) B £ 3K 3
BB EFE(ESED FMBEAEF
3%  R=ZZFE—A~"F+—AtHEH
(TREEAB] - EBHEFEATRIEAT
HEIZ /5@ A =R 2 8 B &Y 1E 7] B RS
BENNBEBER2.75 T (A 5 < #
SEEMHELRAR) AR ARQRKH T
B AN EB BB ERAQRIZRES
M 1B #9133.792% B& [@ 49325,115,000
BT (FHE R4 A R #290,818,0007T)
((RipERSE]) ARG EERRE

BEZEES -

EEFBRTR BFrHAKEEEE
DMABRERmED  EEHKE DR
BmRE-BEHTDAETFE MBET
BEARBDEEENIINEE - F
b EFNBRRENENEEHED
ARPBGEETALBETSEE
THRE Wil MEESFREARIS
TEaE BEEHILIFTIME
BN RITETAROORT
ERZBTEHMEE NFBEIAER &
BENREEXAGE  TET AR
DRI FESE A FENEGR
BaAER EEHONERMNXS
16.9% °
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For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

20. BONDS PAYABLE (continued)

The Group had not made the Original Redemption Amount and the
last interest payment on the Original Maturity Date to CITIC.
Overdue interest of approximately HK$945,000 (equivalent to
approximately RMB840,000) was incurred. During the year ended
31 December 2016, the Company and CITIC entered into a
framework agreement on 14 November 2016 (as amended by
supplemental framework agreements, collectively the “Framework
Agreement”) and a standstill and amended agreement and
supplemental deed to the original deed poll regarding the Bonds (the
“Amendment Agreement”) on 15 December 2016, pursuant to
which CITIC agreed to a) extend the maturity from the Original
Maturity Date to 14 March 2017 and b) reduce the principal
amount of Original Redemption Amount to approximately
HK$275,415,000 (equivalent to approximately RMB246,381,000),
subject to certain conditions as stated in the Amendment
Agreement.

Furthermore, the conversion option under the Bonds was removed
under the Amendment Agreement. Accordingly, no embedded
derivative was recognised at 31 December 2016 and at the end of
subsequent accounting periods.

During the Reporting Period, the Company has settled
approximately RMB8,879,000 to CITIC. The Company and CITIC
entered into the second amendment agreement and supplemental
deed to the original deed poll regarding the Bonds (the “Second
Amendment Agreement”) on 21 March 2017 and the third
amendment agreement and supplement deed to the original deed
poll regarding the Bonds (the “Third Amendment Agreement”) on
5 June 2017 to further extend the maturity date to 21 September
2017 and to revise the principal amount of the Bonds to
approximately HK$289,957,000 (equivalent to approximately
RMB251,537,000), which included the interest incurred up to 4
June 2017.

Details of each of the agreements are set out in the announcements
of the Company dated 7 November 2016, 15 November 2016, 16
November 2016, 16 December 2016, 22 March 2017 and 5 June
2017.

20. BB H m)

RIRE|EE » A& E & AR R CTICSE
RipERNcEERRE—FENE  ELE
i1 HA F1| B, 49945,0003% 7T (FHE A4 A
R #840,0007L) B EZE=ZF — NF +
—A=t+—HIEFEE  NR=F =
+—A+WmAE - AREHECTICETIZAE
R R(CHAEELEBEER] 518
[ERBZDER=_ZE—X"E+=A
+THRAVEBESFNEEE RIEET
HEARRFERZENRTEZE(E
sl B ATICRA Za) B Em
HEERIPEERZE _ZT—+F=
ATHEA: kb)) BRI RBEERSESE
#3275,415,0008 T (M E R AR
246,381,0007T) * EZBRIMER] & AT
i E TR -

B b (3 E0 0 RIE AR IR 2 5T 15
BoEl BERETEERSRN T
—AE+-AS+-BREBHRH
AR R R -

RBEEBE  AR2FBEEEHDARE
8,879,0007T FCIMIC- R —_TE—+FE=
A—+—H ' AARXAFELECTICEIIZE 4
BENE_ME HERRTERE
MEZRE(E-mhEilwzl) BR
—T—+tF;xAFHH " AL A ECTIC
FIVNBBEFNE=nE HE KRR
TEZENEAZE(E=HEF %
ZONE—PERIPEAE=-ZT—+
FAA-T—HEBREESRAESE
#7289,957,0008 L (M E RN AR
251,537,0007C) ' BIEEE T —+tF
NAMBEEZFE -

EAZSHRcABIR AR BEHA
—E-R"E+—AtA - ZEB—RF
T=FanE - =Z8B=nEFr=A7
NE-ZB=—RET=ZHIFRE =
E—+F&E=HA_+-_HR-_ZF—+t%F
NEAEZAE
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For the six months ended 30 June 2017 #EX T —+F/XA=+HIL/~EA

20. BONDS PAYABLE (continued) 20. B R F w0

Based on the revised agreements, interest rates are as follows:

AR MERMT :

Interest rate

Period per annum
BE FR =R
From 15 November 2016 and up to 14 December 2016 13%
2 RF+—A+RABET—R"F+=-A+WmA

From 15 December 2016 and up to 14 March 2017 15%
R RFT_A+RAE=_ZT—tHF=H1+WEA

From 15 March 2017 and up to 4 June 2017 18%
—E—+t&E=A+ARBAE=Z—tE,HHEA

From 5 June 2017 and up to 21 June 2017 13%
=E—rtER A E =SSR ==E

From 22 June 2017 and up to 21 September 2017 18%

Tl e A = et |l = e e R E B | —

Note: The above interest shall accrue on a day to day basis and be calculated on
the basis of a 365-day calendar year on the Reduced Redemption Amount/
revised principal amount and compounded on a monthly basis.

Under the abovementioned agreements entered into the Company
and CITIC, the Bonds are personally guaranteed by Mr. Liu and Ms.
Zhou, and certain subsidiaries of the Company shall pledge in
favour of CITIC and/or its affiliates a dredger, and an industrial
premises and a residential property owned by them.

Bist: SRS ER S/ EEITASENE
HNBHIEBEF365B/REEEHR
stERAGEER -

BT EA AR E ECTICE S Z B
BEHFBIAEERB L TREEARE
R RARQRHTH B K ACTIC
BB AR/HEBB AL EHH
HEAFEZ—HEEZEM R EIXE
FE—EREEWE -
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The Bonds recognised in the condensed consolidated statement of
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 EZ—-F

20. BB H m)

KRG MBERNRERZ B

—tEFERA=TRHIEAREHR

financial position are calculated as follows: CR(INE
Conversion
option
Debt (derivative
component) component Total
BEHENEIRE
BB (PTHEEB2) Fo
RMB'000 RMB'000 RMB'000
ARSI  AREBSFE ARRST
As at 1 January 2016 R=2=1%=H—=E 249,553 7,030 256,583
Amortisation using effective A E R 2% 2 5
interest method 30,668 — 30,668
Interest settlement ﬂ BHE (3,150) —_ (3,150)
Changes in fair value NS =) — (7,030) (7,030)
Accrued overdue interests JE 5t %8 HA I 2 840 — 840
Amounts waived under the E Z8 5% T~ 28 62 HY 3018
Framework Agreement (13,781) — (13,781)
Settlement under the agreements 1718 45 & (34,453) — (34,453)
Exchange realignment PE 7, 5 16,704 — 16,704
Accrued interests FEATFI & 4,334 — 4,334
At 31 December 2016 RNZB=RNET=Z_FH=T—E 250,715 — 250,715
Accrued interests JE T F B 20,688 — 20,688
Settlement e (8,879) — (8,879)
Exchange realignment & o =& (8,347) — (8,347)
At 30 June 2017 IREB—=_TEERA=TE 254,177 — 25 177
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For the six months ended 30 June 2017 EZ —ZE—+F/NA=+THI/~EA

20. BONDS PAYABLE (continued)

The Bonds as the end of the reporting periods are represented by:

20. BB H m)

RBEMERESSHMT -

At 30 June At 31 December
2017 2016
R-B—+t& RZE—RF
75 B St Ry s
RMB’000 RMB'000
AR®T T ARBTFT
(unaudited) (Audited)
(REE®) (FE&ER)
Interest payable within one year included &+ AEfMEMNRIEZ —F R
in other payable FE A F) B 2,640 4,334
Bonds payable within one year —FREREH 251,537 246,381
254,177 250,715

21. CAPITAL COMMITMENTS 21. BEKIE

At 30 June At 31 December
2017 2016
R=Z—tHF RZT—RF
AA=+H +=A=+-H
RMB’000 RMB'000
AR¥ T ARET T
(unaudited) (Audited)
(REE®) (FeE=%)

Capital commitments contracted butnot B i 4EW RFABEBIA TS

provided for relating to the followings: TEEH IR B MY & AN ARIE -

— Acquisition of property, plant and —WEYE  BEREE
equipment 118,809 118,809

— Investment in conducting —RETNEREZEBH
micro-financing business (Note) 2E () 7,122 7,122

Note: Pursuant to an investment agreement dated 16 May 2015 entered into M : BREBEARARR_ZTE—RAFAA+~H

between the Company and 2 other investors in relation to setting up a
company which principally conducts capital financing business, the
proposed registered capital of US$20 million will be contributed in
proportion to the respective equity holdings of the Company and two
other investors of US$16 million, US$2 million and US$2 million
respectively. At the end of the Reporting Period, capital of US$14.9 million
was injected by the Group whilst the other two investors are still in
progress in obtaining approval from regulators for capital injection.

HEMMEREERRI L EEE AR
BEEBNRARGTLZRERE  B&
+E fit & 7520,000,0003% 7T #§ B A A A
ERIMEREERSBZRESD B
H & 16,000,000 Jt * 2,000,000 T &
2,000,000 7T - R EHFER - AEE
£/ % 14,900,0003% 7T © 11 B Nl & 1%
BEEMEMTENGESBPINHAE -
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Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

22. PLEDGE OF ASSETS 22. S EE

At the end of the Reporting Period, the following assets of the
Group were pledged to secure the Group’s bank borrowings, bonds
payable and credit facilities granted to the Group:

RBEHARK AKEEHATEE
ERBETAKEMNRITEES BHE
FREBEEMER

30 June 31 December
2017 2016
—E—t5F —E—REF
i = b g o[ e e ) =
RMB’000 RMB'000
AR TR ARET T
(unaudited) (Audited)
(REEXR) (&)

Dredgers included in property, plantand #2325 (Bl A % - &= &
equipment HAE) 997,393 958,777
Leasehold land and buildings HE L MEF 47,217 —
Prepaid land lease payments T8 5 £ 3 FH 43X 88,133 85,660
Pledged bank deposits BHEFIEITFER 80,000 15,000
1,212,743 1,059,437

In addition, as at 30 June 2017, the Group’s bank borrowing to the
extent of RMB75,000,000 (31 December 2016: RMB17,415,000)
was secured by the Group’s dredgers with carrying amount of
RMB880,372,000 (31 December 2016: RMB226,643,000) being
held as a collateral.

Furthermore, as at 30 June 2017, the Bonds payable was secured
by a dredger, an industrial property and a residential property
owned by the Group.

o R=ZFBE—tFEXA=Z+H &
&= F A R #75,000,0007T (ZZE — /N4
TZAET—F8: ARB17415000
JL) IR T B Th A K B i K 1
m M BR T E & A K #880,372,0007T
E8E=rEr=F=F=8: ARE
226,643,0007T) By — 8 £ e A fE IR o

S - R_F—tFXRA=1+H8" &
NESFEAEEFAZ —BZRM -
—RIEMER - BEEWERER-
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For the six months ended 30 June 2017 EZ —ZE—+F/NA=+THI/~EA

23.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial liabilities
that are measured at fair value of a recurring
basis

Some of the Group’s financial liabilities are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial liabilities
are determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities;

° Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.

23.

AEEHDEBRAERNEREHARR
BAVEFE TRAINEBMME
EREcRBBENRAFELERMR
ERMEERTREAZE)  ARA
FEAERRAFESEHAZBED
AEEREETHBENRFERERC
E3RIWER -

s FIRAFEFEEAELET
SHEREEXBEREZHRE
(RIEHAB)FIETZTE

e ZFIOFANTFEFEENUBILR
BURIINZBEENBEBEZ B EEH
ASE(EREERZ(BER) X
M (BREREE) TET 25
2Rk

e FIRAVENEREBERY
HRERABEMSEHRBELEEX
BEBABBR(TABERE AR
B) 2 EERMAMETZAE -

EERREBBEHERARBRAREMB
BERTENEREERESBREBNR
HERBAERAFEEBS -



PEEZRRERERAT —2-—tFHHRE

55

Notes to the Condensed Consolidated Financial Statements (continued)

5 AR = & B 75 R R B R (48)

For the six months ended 30 June 2017 HZ —Z—+tF/<xA=+THIt~NEA

24. RELATED PARTY DISCLOSURES

0)

(i)

Related party transactions

During the Reporting Period, the Group paid rentals of
RMB48,000 (six months ended 30 June 2016: RMB48,000) to
certain companies controlled by Mr. Liu), an executive
Director, the chairman and the ultimate controlling
shareholder of the Company, in respect of office premises.

In addition, the Group received other advances from, and
made repayments to, Mr. Liu during the six months ended 30
June 2017 and 2016. As at 30 June 2017, the amount due to
Mr. Liu was RMB60,856,000 (31 December 2016:
RMB26,499,000).

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2017 and 31 December 2016, other than
pledge of assets of the Group, the Group’s bank borrowings
were also supported by:

(a)

corporate guarantee given by Xiangyu PRC;
(b)  personal guarantees provided by Mr. Liu and Ms. Zhou,
a director of the Company; and

(0 two properties owned by certain non-controlling
shareholders of the Company'’s subsidiary.

In addition, as at 30 June 2017 the Group’s bank borrowings
to the extent of RMB133 million (31 December 2016: RMB98
million) was partially supported by a property owned by a
company in which Mr. Liu has beneficial interest.

24. MBS B
() REHFXS

(i)

REREHE AEERBAAAD G
HITES TEREKRITERBRE
BlEEEH2ETARREAR
EYELHFE S AREA48,0007T
(mE=E=E=—nERNE =8I
~NEA : AR#48,0007T) °

oh  BE—_FT—tER_T—
NENA=ZFTBHIEANEA A&
EEERAETECHMEBERE
EMELEELEERE R —
+tESNA=ZTH BERBIEER
H A A R 60,856,000t (= =
=RET=F=F=8: AR
26,499,000 7T) °

SXBFSEEREDN
R W E B R iR iR
R=B—tFXA=+AR=Z
—XE+=A=+—8 BA%
SEERFEENS  ARERS
fe B el o5 T 0 ¢

AT EELMNQAER

—
[«3]
=

BEERARBEFRALK
TRENEAER: X

(b)

© ARAMBRARETIEE

A% A% SR B RO M IE W) 3 -
e MZB—1€wER A=

+TH AEEBEABHEARE
133,000,000t (= ZF — R E+ =
A=+—8: A K %98,000,000
TL)MIRITEE o ThEE%E
S EnEaN—HARES
M—EYETUSE-
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24. RELATED PARTY DISCLOSURES (continued)

BREHEE
(i) FEEHERERE

(iii) Compensation of key management

personnel

Details of the emoluments paid or payable to the directors ZHMEHEE N ENES KA
and the chief executive of the Company during each period ARl EETHRABNEMEFBN
are as follows: T ¢

Six months ended 30 June

BEAA=tHIEAMEA

2017 2016

—E—tF = s

RMB’000 RMB’000

AR®T T AR ES ST

(Unaudited) (Unaudited)

(REBEX) (REEZ)

Short-term benefits kG HATR A 1,050 1,050
Post-employment benefits BEEL 12 1R A = —
1,050 1,050
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