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China Dredging Environment Protection Holdings Limited ® OO0 0000000000

Definition
00

“Audit Committee”
ooooooo

“Board”
ooooo

“CG Code”
oooooooo

“Company”/“China
Dredging ENV”
ooo0oOooooooo

“Contractual Arrangements”
oooooo

“Director(s)”
oooao

“Group”
ooooo

“HK$H
oooo

“Jiangsu Xingyu”/
“PRC Operational Entity”
oo0o0DOo0oDOOoooooon

“Listing Rules”
oooooo

“Model Code”
oooooo

the audit committee of the Company
oooooooan

the board of Directors
ooo

the code provisions as contained in “Corporate Governance Code and Corporate
Governance Report” set out in Appendix 14 to the Listing Rules (as amended from time to
time), which are adopted (with modification) by the Board as its corporate governance code

OO0O0000D0D0O0O0OO000D0D0DO0O0oOoOo0000ooODooooooooood

O00@MOo0oCooO0o000oOooooooooog

China Dredging Environment Protection Holdings Limited
O0ooO0ooooooooo

a series of contracts, pursuant to which all economic benefits and risks arising from the
business of Jiangsu Xingyu are transferred to Xiangyu PRC, details of which were set out in
the prospectus of the Company dated 8 June 2011
0o0o0o0oodobobOOoooooooDooDoooooboobobobooonoaoan
doddoooooooo0oooooooooooOoOnOOn

director(s) of the Company
opoooo

the Company and its subsidiaries
ooooooooao

Hong Kong dollars, the lawful currency of Hong Kong
O00D0o0oooOoO

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
0000000000000 0O0O00DO000DOoO0o0ODmooooooooooon

Rules Governing the Listing of Securities on the Stock Exchange (as amended from time to
time)
O000000oooOooooooo

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (as amended from time to time)
00000000 O0oO0oO0o00oU00DOoC0CoOO0o0oU0UU0DUoOooODoODOOOOoUOOOg
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De nition
0
“Mr. Liu” Mr. Liu Kaijin, chairman and an executive Director (who is the spouse of Ms. Zhou)
ooooo 0000000 oooODooooooooo
“Ms. Zhou” Ms. Zhou Shuhua, an executive Director (who is the spouse of Mr. Liu)
ooooo O000000D0ooooooooo
“Nomination Committee” the nomination committee of the Company
goooooo ogoooooooao
“PRC” the People’s Republic of China
oooo ooooooo
“Remuneration Committee” the remuneration committee of the Company
goooooa ooooooaoao
“Reporting Period” the six months ended 30 June 2020
oooooo 0000000 O0oO0oOOoOoooo
“RMB” Renminbi, the lawful currency of the PRC
goood Ooooooooono
“SFO” the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (as amended
oooooooono from time to time)
0o0ooos7i0000bbbb00o0oooa
“Shareholder(s)” shareholder(s) of the Company
oooo ooooo
“Share(s)” ordinary share(s) of the Company
good ooooooad
“Share Option Scheme” the share option scheme approved by Shareholders on 24 May 2011
ooooooo Oo00o0ooOooooooOooUoooooooodg
“Stock Exchange” The Stock Exchange of Hong Kong Limited
goooad goooooooooad
“Xiangyu PRC” Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-owned
gooooo subsidiary of the Company

oooooooooooOooOOoboOoOoOoOoOOOOoOoOan

* For identification purpose only
ooon
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Group Chart
ERERERE

The following sets out the corporate structure of the Group as at 30 June

2020:

Huaian Shi Xiangyu Power Wealth Group . . . . .
Technology Microfinance Ltd.* (BVI) Limited Q::i‘::l?ﬁ:g!':g el l:i"r:‘c’::;z:t"::’i"?fh';'m“e"
incopotatedinithelRle) incorporataclinthe (incorporated in HK) British Virgin Islands)
ERTAFRHE Brltlsh Virgin Islands) SRS ARA R
N NG| 2| N
LR s didet (REBERAL) (RERALRBERAY)
(AREEMARL) (EAmlJﬁtﬁ%Eﬂﬂﬁk‘i)
100%
Power Wealth
Engineering Limited
(incorporated in HK)
HEIRARAF
(REBEMAL)
.. 100% 100% 100%
Jiangsu Xingyu Holdings Group Ltd.* | VIE Contractual Jiangsu Xiangyu Jiangsu Xiangyu Million Able
(incorporated in the PRC) Arrangements Port Constructing Water Management International Limited
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited* (incorporated in HK)
IHETEREEERAT  freeeemmmmaeaa (incorporated in the PRC) (incorporated in the PRC) %ﬁ% ARAT
(FAREIEEMAR L) AR SIHATHERIREEERAF SIHATKBERAT (%%%ﬁ%ﬁi)
(BRE) BRENRY (RAHREIFEMRL) (R EIEMAL) A
(BEE2)
51% 100% 100% 100% 100%
Jiangsu Jiaolong Salvage E _Jiangsu‘)gngtyu i Jiangsu Xingyu Jiangsu Lifu Infrastructure Jiangsu‘Xia:_n gy: Er]vironTent
Harbour Engineering Co. Ltd.* "g:::":‘“ Li:it:(:i‘lon Commerce Co. Ltd.* Construction Co., Ltd.* ro gcr:‘on nqlll_'&":en
(incorporated in the PRC) (irzen ofate{i in the PRC) (incorporated in the PRC) (incorporated in the PRC) (inco (;ra‘: d‘i,n th.e PRC)
IHREETENB IRARAT el ~ THRETEHERAT TR EERRERRARAR eoporaes e
(R BT IHEFHARRERAR e ) (R ) IHATRRRFEERAA
A (R B L) hTE N (R EIEEM A L)
100% 100% 100%
Jiangsu Longyang Harbour " Jiangsu Xiangyu Environmental
Engineering Co. Ltd.* Jiangsu Fengyu Property et (e
(incorporated i |n the PRC) Development Co. Ltd.* Development Ltd*
STREE f(ﬁiﬁ i E Eﬁ AR (ing:gpg;t;;rg&e{%{ e (incorporated in the PRC)
” - Al 3 AT
(R E A (AR R ARAT
100%
Jiangsu Xingyu International
Houseware Plaza
Company Limited*
(|ncorporated in the PRC) (Note 3)
ﬁ?ﬂ#%%ﬁ%ﬁﬁ“ﬁ
A e B A R S
(By&E3)
Notes: ooo
1. Mr. Liu and Ms. Zhou are the registered holders of the registered capital in 1. vooboobooboobooooood

China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)
REGARRIERERAF
(RBASFBEMARL)

80% 100%

oooooooboooon

oooooObOOO0OO0oooooooooOoao
ooooo

Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu as
trustee for Mr. Liu.

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou entered
into the Contractual Arrangements, pursuant to which all economic benefits and
risks arising from the business of Jiangsu Xingyu were transferred to Xiangyu
PRC.

3. On 3 April 2020, the company name of Yancheng Juranzhijia Home Building
Material Commercial Management Limited* was changed to Jiangsu Xingyu
International Houseware Plaza Company Limited*.

4. Jiangsu Longyang Harbour Engineering Co. Ltd.* was incorporated in the PRC
on 18 May 2020.

* For identification purpose only

100% 100%
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Management Discussion and Analysis
0000000

OVERVIEW 0

The Group is primarily engaged in dredging business, which can be divided DO 0000000 OOCOOOOOOOO
into three main operating and reportable segments, namely, (i) capitaland DODODO0OODO0O0OO0ODOOOOO@GOO0OO
reclamation dredging business (“CRD Business”); (i) environmental protecton DO ODO0OOMO0O0O0O0O00D 0O O OO @O O
dredging and water management business (‘EPD and Water Management OO 000000 O0O0OOOO0OOOOOO
Business”); and (i) other works operated in marine sites (“Other Marine O OODO@OOODOO0ODOO0OMO0OOO
Business”). In addition, the Group has set up property managementbusiness O 000000000 O0OOO0OOOOOOOO
in respect of the management of Xingyu International Houseware Plaza* (0 O Do0D0O0OO0D0DO0O0DOoOODooCcOoOOooOoOoao
000000) (formerly known as Easyhome Yancheng Shopping Mall* [ [ 0000 O00oOooOoo

0 00O 00) (the “Property Management Business”).

During the Reporting Period, the Group recorded a net loss of approximately O O 0 O O0O0O0 0 OO0 OO0OOO0O0OOO

RMB73.7 million, as compared to a net loss of approximately RMB25.3 737000000 00000 0C0CO00O0O0COOO
million for the first half of the year 2019. The Company recorded a loss O OO0 0O 00253000000 0000000
attributable to its shareholders of approximately RMB74.1 milion for the OO ODOO0O0O0O0O0O OO 74,100,0000 O
Reporting Period.

O

BUSINESS REVIEW oodd

The CRD Business is the Group’s core business. During the Reporting 0000000000000 0000O00
Period, the Group continuously explored overseas markets and actively OO0 00000000 OCOOOOCOOOO
undertook several dredging projects in Bangladesh, Cambodia and Thaland. OO0 O O0OO0O0OO0O0OO0OO0OOOOCOOOOODOO
The decrease in revenue generated by such business segmentwasdueto: (1) OO0 0000 OOOOOOOCOODOOOO
for the domestic construction projects, the outbreak of the COVID-19 in DO OO0 OO0 O00O0O0OOCOOOODOOOOOO

mainland China since January 2020, which directly led to the operationofthe OO0 00000 O0DO0D OO OOOOOOODO
construction projects being completely halted; and (2) for the overseas OO0 OO0 OO0MMOO0O0OOOOCOOOO
construction projects, apart for the pandemic’s impact on mainland China, OO OO OCOO0O0O0OO0OODOODOOODOOOOOO
including the restriction on the movements of personnel and supplies which 0000000 DOOooObODOoDbOboOOoDbOobOo
resulted in multiple interruptions and long-term suspension of constructon, OO O0O0O0O0O0OOOOCODOOOOOOOO
the key operation and maintenance personnel for the overseas projects, who OO0 00O O0000COO0O0O0OCOOOOOO
were sent from mainland China, being restricted from traveling due tothe QO O0O0O0 OO0 O OOCOOOOCOOOOO
pandemic. Further, when the outbreak in mainland China came undercontrol, O OO0 OO0 0000000000000
the pandemic in overseas began to grow, resulting in the restrictiononthe OO0 000000000 OOOOOOOO
personnel from China to come to the overseas construction sites and the OO0 00000000

restriction on supplies, as well as the various control and restrictions imposed

by the governments of the countries and districts in which the projects are

situated.

The EPD and Water Management Business segment is a business thatthe D 0 00000 O0O0OOCOOOCOOO0OOO
Group proactively expands and develops. The Group recorded adecreasein OO0 000 OO0 O000OODOODODOOOOOO
revenue during the Reporting Period, which was due to the slow progressin OO0 00000000000 OO0OOOO

implementing certain environmental protection dredging projects. ooo
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Management Discussion and Analysis
O0oO0oooond

BUSINESS REVIEW (Continued)

Other Marine Business refers to services including installation of wind power
generation equipment, bulk material hoisting and installation in dock and
bridge construction, underwater pipeline installation and other engineering
services. Due to the rapid development of the marine wind power
constructions in mainland China, the Group will build a 2,300-tonned self-
propelled fixed-crane vessel with a total investment cost of RMB230 million,
which is expected to be delivered by the end of April next year, in order to
grasp more such business opportunities.

The name of Easyhome Yancheng Shopping Mall was changed to Xingyu
International Houseware Plaza in April this year. The plaza is located in the
core area of Yancheng National High-tech Industrial Development Zone of the
government administration centre of Yandu District, Yancheng City, Jiangsu
Province, the PRC with a gross floor area of 75,600 square meters and used
for commercial leasing under the Property Management business, is a large
scale shopping centre themed on home building materials which mainly
provides customers with “one-stop” services for items such as furniture,
household products and furnishing and decoration materials. Currently,
Xingyu International Houseware Plaza has approximately 47 tenants, including
renowned home furnishing brands M&Z Furniture (O 0O 0O O), Landbond
Minim (O O O O), Arrow Dingzhi (O O O O ), Huashifu (O O O ) and Telonang (O
0 O). Although the revenue of dredging businesses was seriously affected by
the COVID-19, the impact on the rental income of the plaza was minimal.

In addition to the operation and lease of the houseware plaza, the Group also
commenced to construct a hotel with a gross floor area of 20,000 square
metres located at the west of Caihong Road, Yancheng City, Jiangsu
Province. The related construction work of the hotel has not yet completed
because of the funding issue of the Group.

U000 Opoo

oboooooOobOoOoo0oOobOOoDbOo
ooooooooobbboooooao
ooooooooOoOoooOoOooooao
oooooooooOOoooOoOooooao
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Management Discussion and Analysis
ooo0ooooo

FINANCIAL REVIEW 0oon

Revenue 00

During the Reporting Period, the Group recorded a revenue of approximately 0 0 0 0 000 0 000 0O O00O0OAO
RMB119.9 million, representing a decrease of 55.7% as compared with 11990000000 0 0 0 00 0O0O0ODO0ODOO
approximately RMB270.4 million in the corresponding period of 2019. 270,400,000 O O 55.7%[

Regarding the CRD Business segment, the revenue generated during the O OO0 00000000 O0O0O0O0O0OOO
Reporting Period was approximately RMB29.0 million which represented a [0 0 0 0 O 0 29,000,0000 00000000
decrease of 64.0% from the corresponding segment’s revenue in the OO0 O0DO0OO0OO0OOO64.0%00000000
corresponding period of 2019. The decrease in revenue forthe CRDBusiness 0000000000000 O0OOOO0O
segment was primarily due to the successive outbreak of the COVID-19in OO0 O0O0O0OCOOOOODOOOOOOO
mainland China and overseas, which led to the operation of the construction oo0ooooDODoooDoooDooooOoonao
projects being slowed down or even halted, and resulted in the decrease in OO 000000 O0OOOOOOO

the revenue.

Regarding the EPD and Water Management Business segment, the revenue
generated during the Reporting Period was approximately RMB3.3 million
which represented a decrease of 88.8% as compared with the corresponding
segment’s revenue in the same period of 2019. The decrease in revenue for
the Reporting Period was due to the slow progress of certain environmental
protection dredging projects resulting from the outbreak of the COVID-19.

ooo0oooooOoO0oooOoOooooao
gooocoooosasooo00c00cbooOOOO
obooooOoOoDboOossswdooonoo
oooobOoooooooboOoooOOoan
Oo0o0oo0oooOoOOooOoOoooooon

OO0Oooo

Other Marine Business contributed a revenue of approximately RMB83.4 QOO0 00 O0D0O0OCOODOOODOODODODO
million to the Group for the Reporting Period, which represented a decrease  [1 83,400,00000 O 0 O O O O 0O O O O

of 46.4% as compared with the corresponding segment’s revenue in the 464%00 000000000000 0O00O0O
same period of 2019. The decrease in revenue was mainly due to the QOO OO0O0OO0OOCOOOOOOOOOOO
outbreak of the COVID-19.

The revenue of the Property Management Business for the Reporting Period D 0 00000 00O OO0OOCOOOOO
was approximately RMB4.1 million, which represented a decrease of 9.4% as  4,100,0000 0 0 0 0 0 000 O0O0O0OO

compared with approximately RMB4.6 million in the corresponding period of 4,600,000 O [ 9.4%[J
2019.

Operating costs and gross profit ooooooad

The Group’s operating costs decreased by 43.9% from approximately OO0 00000 OOOOOOOOOOO
RMB240.0 million for the six months ended 30 June 2019 to approximately [0 O O 0O O O O O O O 240,000,0000 O O
RMB134.5 million for the Reporting Period. Such decrease was mainlydueto [0 0 0 0O O O O O O 134,500,00000 0 O O

the decrease in business volume. 439% 0000000000000

The Group recorded a gross loss of approximately RMB14.6 miionforthe 0 0 0 0 0 000 O0DO00OCOODOOO
Reporting Period as compared with a gross profit of RMB30.5 million for the  14,600,0000 000000000000 OO
six months ended 30 June 2019. J000o0o0o0oO0oo0oooooso,s00,00000
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Management Discussion and Analysis
O0oO0oooond

FINANCIAL REVIEW (continued) OO0 UOooo

Operating costs and gross profit (continued) BN O O O e

The segment gross loss margin of CRD Business increased from 1.3% forthe QOO0 00 O00O0O00O0O00O0O0O0OOO0OO

six months ended 30 June 2019 to 115.1% for the Reporting Period, which OO0 000000000 OOODOOOOO

was mainly due to the successive outbreak of the COVID-19 in mainland 1.3%0 0 0115.1%00 000000000

China and overseas, which has caused the operation of the construction O @ @ O Of B ENENeSERENE) (O (O 55 N E

projects being slowed down or even halted, resulting in the declineinthe D OO O0OOO0O0O00O0O0OO0O0OOOOOOO

revenue and gross profit margin for this business segment. Ol (B EFENErENE ENENENEN N N NN E N RN E]
agoad

The segment gross profit margin of EPD and Water Management Business OO0 O00O0OO0OOO0OO0OOOOOOOOO

for the Reporting Period was 23.5% which was lower than 34.7% forthe [0 0O O 023.5%0 0 O 0O O O O 34.7%0 O

corresponding period last year. ooo

The segment gross profit margin of Other Marine Business decreased from4.1% OO0 00000 O0OO0O0OO0DOOOOOOOO

for the six months ended 30 June 2019 to 2.1% for the Reporting Period, I O 7

which was due to the outbreak of the COVID-19 during the Reporting Period. 000221% 00000000000 O0O0OO
O000O0O0oO0DoUOoOooooooooo
god

The segment gross profit margin of the Property Business increased from D 0 00000 00O OO0OOCOOOOO
31.4% for the six months ended 30 June 2019 to 38.7% for the Reporting 38.7%0 0 00 0 0 031.4%0 0000
Period.

As a result, the overall gross profit margin of the Group turned from 11.3%for D OO0 OO0 OOOOOOOOOOOOO

the six months ended 30 June 2019 to the overall gross loss marginof 12.1% Q0000000000000 0O 11.3%0 00
for the Reporting Period. 00D00D0O0O12.1%0
Other income Oooon

Other income decreased from approximately RMB1.2 million for the six O OOO0O0OOCOOOOOOOOOOOO

months ended 30 June 2019 to approximately RMBO.1 milion for the DO OO OO0 OO0 OO 1,200,0000 00O
Reporting Period, which was mainly due to the decrease in the bank interest [0 OO0 0 0100000000 00000000
income for the Reporting Period. 0oo0oooDoDooogoo

Marketing and promotion expenses Oooooooon

Marketing and promotion expenses for the Reporting Period was OO0 0000000000 OOOOCOOO
approximately RMB2.6 million, which is nearly the same as that for the [0 2,600,0000 000000000
corresponding period last year.

Administrative expenses Oooon
Administrative expenses of the Group for the Reporting Period amountedto OO0 00 0O00COOO0CO0OOOOOOOOO
approximately RMB27.5 million, representing an increase of 5.0% from QOO OO0 00O OOODO?26,200,0000 0O

approximately RMB26.2 million for the six months ended 30 June 2019. 5000000000000 27,500,00000
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Finance costs

Finance costs was approximately RMB25.9 million for the Reporting Period,
which is nearly the same as that for the corresponding period last year.

Income tax expense

Income tax expense decreased from approximately RMB2.1 million for the
corresponding period in 2019 to approximately RMBO0.5 million for the
Reporting Period.

Loss for the period

As a combined effect of the above, the loss for the Reporting Period was
approximately RMB73.7 million, representing an increase of 191.8% as
compared with a loss of approximately RMB25.3 million for the same period
in 2019.

Loss per share

Loss per share for the Reporting Period was about RMB0.042 per share (2019:
about RMBO0.015).

Financial position

As at 30 June 2020, total equity of the Group amounted to approximately
RMB1,484.0 million (31 December 2019: approximately RMB1,563.2 million).

The Group’s net current liabilites as at 30 June 2020 amounted to
approximately RMB352.0 million (31 December 2019: approximately
RMB283.2 million). The current ratio, which is calculated by dividing current
assets by current liabilities as at 30 June 2020 was 0.70 (31 December 2019:
0.76).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In order
to achieve better cost control and improve the usage efficiency of funds, the
Group’s treasury activities are centralised and cash is generally deposited
with banks and denominated mostly in Renminbi and Hong Kong dollars.

Included in net current assets were cash and various bank deposits totaling
approximately RMB26.0 million as at 30 June 2020 (31 December 2019:
RMB212.6 million).

noodgooo

U000 Ogoo

good

O0O0O0O00O00000aod25,900,00000
oooooooo

O 0O O Esm

ooooboo0ooOobOoobOooo0odao
2,1000000 O O OO OOODOODOGOCOAO
500,0000

ggoogd

ooooooooooboooooooao
goov3rooo000000D0OODOOOODOO
0 000 25,300,0000 O O 0O 191.8%0

good
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0000000000 O0o.01500

gogd

ooooooooooboooooooao
O0000D01,484,00000000 000000
00000000000 1,563,200,0000 O

oooocoOooOoooOooooooOo
O0000ass5200000000000000O0
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0 0 0 12,600,0000 11



12

China Dredging Environment Protection Holdings Limited @

Management Discussion and Analysis
O0oO0oooond

FINANCIAL REVIEW (continued)

Liquidity and financial resources (continued)

The Group’s trade receivables as at 30 June 2020 decreased by 9.9% from
approximately RMB777.6 million as at 31 December 2019 to approximately
RMB700.4 million.

As at 30 June 2020, total liabilities of the Group was approximately
RMB1,261.1 million, representing a decrease of about 1.8% as compared
with that for the corresponding period last year. The Group’s gearing ratio
(calculated by interest bearing instruments (including bank borrowings, other
borrowings and bonds payable) divided by total equity) was 45.8% (31
December 2019: 43.2%)).

Capital structure of the Group

The capital structure of the Group consists of debts, which include amounts
due to non-controlling interests of a subsidiary, bank borrowings, other
borrowings, the bonds payable and equity reserves attributable to owners of
the Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part of
this review, the Directors consider the cost of capital and the risks associated
with each class of capital. Based on the recommendations of the Directors,
the Group will balance its overall capital structure through new share issues
and share buy-backs as well as the issue of new debts or the redemption of
existing debts.

Risk management policies

The Group in its ordinary course of business is exposed to market risks such
as currency risk and interest rate risk. The Group’s risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

As most of the Group’s trading transactions, monetary assets and liabilities
were denominated mainly in Renminbi, which was the Group’s functional and
reporting currencies, and save for the Bonds and certain bank borrowings
and balances denominated in United States dollars and Hong Kong dollars,
the foreign exchange loss recognised for the Reporting Period was
approximately RMB6.2 million (30 June 2019: approximately RMBO0.8 million).
The Group is giving full attention to respond to the related foreign exchange
rate risks.

As current interest rates stay at relatively low levels, the Group has not
entered into any interest rate hedging contracts or any other interest rate
related derivative financial instrument. However, the Group continues to
monitor its related interest rate exposure closely.
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FINANCIAL REVIEW (continued)

Charge over assets of the Group

As at 30 June 2020, the Group’s bank borrowings were secured by charges
over certain dredgers and land owned by the Group, a property owned by a
company which Mr. Liu has beneficial interest, and personal guarantees by
Mr. Liu and Ms. Zhou. There were also intra-group charges between two of
the Company’s wholly-owned subsidiaries as a result of the Contractual
Arrangements, pursuant to which all economic benefits and risks arising from
the business of Jiangsu Xingyu have been transferred to Xiangyu PRC. The
Group also pledged over a dredger, an industrial premises located in Jiangsu
Province, the PRC and a residential property located in Shandong Province,
the PRC in favour of CITIC (as defined in note 2 to the financial statements)
and/or its affiliate.

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.

Capital commitments and contingent liabilities

As at 30 June 2020, the Group had capital commitments of approximately
RMB277.5 million (31 December 2019: approximately RMB66.2 million) which
mainly included the construction cost of a 2300-tonned self-propelled fixed-
crane vessel.

As at 30 June 2020, the Group did not have any material contingent liability (31
December 2019: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group had a workforce of 449 employees (31
December 2019: 519). Total staff cost for the Reporting Period was
approximately RMB15.7 million (30 June 2019: approximately RMB19.8
million). The Group’s remuneration policy is basically determined by the
Directors, based on the performance of individual employees and the market
conditions. In addition to salaries and discretionary bonuses, employee
benefits included pension contributions and options which may be granted
under the share option scheme.
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PROSPECTS

In view of the COVID-19 outbreak since January 2020 and the uncertain
macroeconomic environment, the Group’s business and performance will
further be affected this year. The degree of impact on the Group’s operation
depends on the duration of the COVID-19 outbreak, the effectiveness of the
preventive measures and the implementation of regulatory policies. The
Group will closely monitor the situation and the Group’s exposure to the
related risks and uncertainties, and will also assess and react proactively to
its impacts on the financial position and results of the Group. The Group
continuously adopts a robust and prudent operating strategy to ensure an
effective control of various possible operational risks as well as to speed up
the collection of receivables.

For capital operation, based on the progress of its substantial construction
projects including the operating progress of the overseas projects, the Group
will actively identify and materialise healthy and feasible financial plans, such
as strengthening the collection of the receivables and enhancing the capital
structure of the Group, so as to satisfy, support and meet the Group’s
business development. Meanwhile, the Company will continue to seek
opportunities to raise additional funds to redeem the relevant Bonds (as
defined in note 20 to the financial statements). When there is any material
development made, the Company will timely inform the Shareholders and
potential investors.
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DIRECTORS’ AND CHIEF EXECUTIVE’S O
INTERESTS AND SHORT POSITIONS IN [
SHARES AND UNDERLYING SHARES

OO
OO
OO
OO
OO
OO
OO
OO
OO
OO

As at 30 June 2020, the Directors and the Company’s chief executive,and OO0 00000000000 OCOOOOO
their respective associates had the following interests in the Shares and OO OO0 O0O0OCOOO0OOOOOOOOOOO
underlying shares of the Company and its associated corporations (withinthe OO O OO0 O0DOOOOOOOOOOOXV
meaning of Part XV of the SFO) which were required to be notified tothe OOD OO0 OO0OODODOOOOOOCOOOOO
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV OO0 O OXxvO0 07080 0000000000
of the SFO (including interests and short positions which they are takenor OO OO0 00D OOODOOOOOOOOO
deemed to have under such provisions of the SFO) or pursuanttothe Model OO0 00000 O0O0OOCOOOOOOOOOO
Code, or were required to be entered in the register kept by the Company OO0 O0O0OO0OO0OOOOOOOO0OS3%2000

pursuant to Section 352 of the SFO: gooooooocooooooooog
Interests in the Shares oooooo
Long position
oo
Approximate
Name of Number of percentage of
Director Capacity Notes  ordinary Shares shareholding
goooao
oooo oo oo ooooo gooooad
Mr. Liu Kaijin Interest in controlled corporation 7 351,600,000 17.81%
ooooano ogoooooooao
Beneficial owner 35,559,000 1.80%
ogoooad
Ms. Zhou Shuhua Interest in spouse 2 387,159,000 19.61%
ooooad gooo
Notes: ooo
1. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangji”), a company 1. jooD0doo0odooDooDmoooog
incorporated in the British Virgin Islands with limited liability, which is the direct gooooooooOoOOO0OOOOOODOO
owner of the 351,600,000 Shares. Further, Mr. Liu is the beneficial owner of 0000 0o0ooass1,6e00,0000 000000
35,559,000 Shares. Ooboo0oOoDDOOgoassssoo0tnnnod
goood
2. Ms. Zhou is the spouse of Mr. Liu who is also a Director. By virtue of the SFO, 2. 0000000 00ooooooooooog
Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the Company 0oooooooooooooooooa
including long position and short position. oooooooDoooooo0oo0o0ond
oooood
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in associated corporations

OO
OO
| [
OO
Ol O
(]
OO
(]
OO
OO
OO
o O

gugoooogad

Long position

[W]R[E]
Approximate
Name of percentage of
associated total number of
Name of Director corporation Capacity Notes Share capital shareholding
ooooo
oooao oooooao oo o oo ooooo
Mr. Liu Kaijin Wangji Beneficial owner 200 ordinary shares 100%
ooooo ood ooooo 2000000
Jiangsu Xingyu Beneficial owner 7 Register capital of RMB39,315,800 100%
oooao ooooao Oo0000oaoas9,315,8000
Ms. Zhou Shuhua Wangji Interest in spouse 2 200 ordinary shares 100%
ooooao oo Ooooao 2000 0 00O
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%
oooo oooo OO00o0oooaoas9315,8000
Notes: ooo
1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu 1. jgooo0oooOopDOoooooooooo

Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and 1.53%
respectively in the registered capital in Jiangsu Xingyu. The 1.53% interest in the
registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for Mr. Liu
pursuant to a shareholding confirmation dated 12 July 2010.

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the associated
corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of the
Company or any of their associates had any interests or short positions in the
Shares, underlying Shares or debentures of the Company or any associated
corporation as at 30 June 2020 (within the meaning of Part XV of the SFO),
which had been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors or chief executive of the Company were
deemed or taken to have under such provisions of the SFO) or as recorded in
the register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

gooo0ooocoOOoooOOoooOoOoooan
98.47%0153%0 00000000000
goobooocoOOoboOoooocoOoooooo
goooO0ooocoOOooobOoooOoOoooan
oo0o0000153%000

2. gobooooOoO0oooOoooOoOooOoObcOoOoao
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, other than the Directors’ and the chief executive’s
interests and short positions in the Shares and underlying Shares as recorded
in the register required to be kept under Section 336 of the SFO, to the best
of the knowledge and belief of the Directors, the following substantial
Shareholders had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO or
otherwise notified to the Company and the Stock Exchange:

poodgoood

oooooboooooodano
goooood

oo0ooooOoOoooooOOoOooOooOao
oob0O03se0ooooooooononon
oooooOoooOOoocoOoooOooOOooan
ooooooooOooOoOoOooOooooonn
oooooooOOoooOooOOoobDOooo
OO0O0O0OxvOO203000000000
oob0o00oO0oO0O0OO0oO03s—enooononn
oo0O0oooOoOoOoooooOoOooooao
oooooooo

OO0OO0ooood

Long positions in Shares ooon
Approximate
percentage of
Name of Shareholder Capacity Note Number of Shares holding
oooao 0od oo oood ooooooo
Wangji Beneficial owner 351,600,000 17.81%
oo ooooo
Yuan Xiangbing Beneficial Owner 191,917,000 9.72%
ooo ooooo
Jiangsu Baisite Environment Engineering Co., Ltd Beneficial Owner 7 148,180,000 7.51%
0oooooooooooon ooooo
Note: ooo
il Luck Morgan Investment Limited acts as nominee for Jiangsu Baisite 1. Luck Morgan Investment Limited ] O O 0O O

Environment Engineering Co., Ltd* to hold 148,180,000 Shares.

Saved as disclosed above, as at 30 June 2020, no person (other than
Directors and the Company’s chief executive whose interests are set out in
the section headed “Directors’ and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares” above) had interest or short
position in the Shares or underlying shares of the Company and associated
corporations that was required to be recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO or
which would fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO.

oo0oooO0oooOoO0oooOooOoooOooao
148,180,0000 O OO
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oobooooooOooobOoocOoooogoad
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SHARE OPTION SCHEME O O S
The Company has adopted the Share Option Scheme for the purpose of DO D0 O0O0O0O0OO0OOCOOOOOOOO
providing incentives and rewards to eligible participants who contributetothe OO0 0000000000000 OOOO
success of the Group’s operations. The Directors consider the Share Opton D D00 000000000 OCOO0OOOOOO
Scheme, with its broadened basis of participation, will enable the Groupto OO0 000 O0O0COO0COOOOOOOOO
reward the employees, the Directors and other selected participants forther OO OO0 O0O0O0OO0OOCOO0OOOOOOO
contributions to the Group.

As the Company has refreshed the 10% general limit in the annual general OO0 00O OOO0OOO0OO0OOOOOOOOO

meeting of the Company held on 29 May 2019, the maximum number of OO0 O0O0O0O0O0OO0OOOO10%00000

Shares which may be issued upon the exercise of all options to be granted 0do0DoDo0Ooo0oDODoOOooooODoOooooao

under the Share Option Scheme shall not exceed 177,366,400 Shares,being OO 000000 OOOOO0OOOOOO

10% of the Shares in issue as at the date of passing the relevant resolution [0 177,366,4000 0 OO0 0 0 0 OO0 OOOO

on 29 May 2019. 0oo0oooo0ooboobooboOobooooan
10%[0

During the Reporting Period, 17,000,000 share options were granted under O OO0 O0O0O0OO0OCO OO OO 0O O O 17,000,000
the Share Options Scheme and such share options were not exercised, OO0 000O0O0OO0O0OOOOOOOOOOO
cancelled or lapsed. ooog

The movements of the share options granted under the Share Opton DO 00000 COOODOOOOOOOOO

Scheme during the Reporting Period are as follows: ooooo
Number of share options
gooood
Lapsed/ Closing price
Granted Exercised cancelled  Outstanding immediately
Outstanding at  during the during during as at before the date
Name or category of participant 1 January 2020 period the period the period 30 June 2020 Date of grant  Exercise price of the grant Exercise period
oooooo oooooo oooo
ooono ood ooo ooog goooo ood gooono
gooooooo gooao oo 00 00000 go0o0 0000 ood ood ooa

(HK$ per Share) (HK$ per Share)
gooooo oOO0oOOooo

Employees in aggregate — 17,000,000 — — 17,000,000 20/1/2020 0.10 0.071  20/1/2020-19/1/2021
oooo
Total — 17,000,000 - - 17,000,000
oo
COMPLIANCE WITH CORPORATE OooOooood

GOVERNANCE CODE

The Company is committed to high standards of corporate governance. The OO0 00000000 0OOO0OO0OCOOOO
Directors believe that the Company has complied with all the applicable code J000D000DO0O00oDo0ooDoOooooon
provisions of the CG Code contained in Appendix 14 of the Listhg Rulesfor OO0 0000000000000 OO0OO
the Reporting Period and there was no material deviation from the CG Code. 00000000000 00ooooo0ooo
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

The changes of the information of the Directors since the publication of the
annual report of the Company for the year ended 31 December 2019 are set
out below:

Mr. Liu voluntarily reduced his salary of an executive Director from
RMB1,200,000 to RMB100,000 per annum with effect from 1 June 2020. On
the same day, he was appointed as the general manager of a subsidiary of
the Company with annual salary of RMB380,000.

Ms. Zhou voluntarily reduced her salary of an executive Director from
RMB600,000 to RMB100,000 per annum with effect from 1 June 2020. On
the same day, she was appointed as the deputy general manager of a
subsidiary of the Company with annual salary of RMB260,000.

Save as disclosed above, the Company is not aware of any information
required to be disclosed pursuant to rule13.51B(1) of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2020 comprised Mr. Chan
Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. Liang Zequan, all
of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results for the Reporting
Period prior to recommending them to the Board for approval.

poodgoood

000 0 0 13.51B(1)0
000000000

ooooO0oOooOoCcOOooOoOooOoooOad
oooooOoOOoCcOoO0oOoO0OOOoCocOoOooo

oooooooOOoooOOooooobOOooD
OO00OO0O0C0O000D01,2000000000
gloo000d00oOoOoOoOOnOOanO
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380,0000 O
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260,0000 O
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REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with Appendix
14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Group’s policy and structure for all
remuneration of Directors and senior management and reviewing the specific
remuneration packages of all executive Directors and senior management by
reference to corporate goals and objectives resolved by the Board from time
to time.

As at 30 June 2020, the Remuneration Committee comprised of Mr. Liang
Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr. Huan Xuedong, all
of whom are independent non-executive Directors.

NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with Appendix 14
to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include making
recommendations to the Board on nomination and appointment of Directors
and Board succession, reviewing the size, structure and composition of the
Board, as well as assessing the independence of the independent non-
executive Directors.

As at 30 June 2020, the Nomination Committee comprised of Mr. Liu Kaijin

(chairman), an executive Director, Mr. Chan Ming Sun Jonathan and Mr.
Liang Zequan, both of whom are independent non-executive Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of the
Reporting Period (six months ended 30 June 2019: Nil).
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PURCHASE, SALEORREDEMPTIONOFTHE 0O (OO0 O0O0O0OO0OODOOOO
COMPANY’S LISTED SECURITIES 000

During the Reporting Period, neither the Company nor any of its subsidiaries D OO0 00000 0O0O0O0O0OOO0OOO
has purchased, sold or redeemed any of the Company’s securities. 00000000000 O0oooooo
DIRECTORS’ COMPLIANCE WITH THE O 0O 0O E

MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10tothe QOO OO0 O0O0COO0O0OOO0DOOOOOOOO
Listing Rules as its own code of conducts regarding Directors’ securites D000 OO00O0OO0O0O0O0O0O0OOOOO
dealings. Specific enquiries had been made to all Directors, who confrmed OO O OO0OO0OOOOOOOOOOOO
that they had compiled with the required standard set outin the ModelCode OO OO0 O0OOOOOOOOOOODOO
during the Reporting Period. oooooooo
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income
o0o0oooooooooo

For the six months ended 30 June 2020 0 0 00000 0O0O0OOOOOOO

Six months ended 30 June
0ooooooooog

2020 2019
ooooo ooooo
RMB’000 RMB’000
goooad ogoooo
Notes (Unaudited) (Unaudited)
0o oooooo gooooao
Revenue oo 3] 119,935 270,433
Operating costs oooao (134,506) (239,952)
Gross (loss)/profit oOomo (14,571) 30,481
Other income oooo 7 106 1,192
Other gains and losses, net oodooooood 8 (2,838) (709)
Marketing and promotion expenses ooooooooo (2,556) (2,628)
Administrative expenses oooo (27,466) (26,168)
Finance costs ooogo 9 (25,862) (25,311)
Loss before tax ooooao (73,187) (23,143)
Income tax expense ooooo 10 (490) (2,110)
Loss and total comprehensive expensefor 0 0 0 00000000
the period 11 (73,677) (25,253)
Loss and total comprehensive expense gopoooooooag
for the period attributable to: goooooog
Owners of the Company gooooog (74,083) (27,030)
Non-controlling interests opoooo 406 1,777
(73,677) (25,253)
Loss per share oooo 12
— basic (RMB cents) —0oooooogd (4.16) (1.5)

— diluted (RMB cents) —0mmooooo (4.16) (1.5)
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Condensed Consolidated Statement of
Financial Position
Oo0o0ooooo

Asat30June 2020 OO OOOOOOOO

At 30 June At 31 December
2020 2019
ooooaoao oooooao
00000 OooOoOoOoOo

RMB’000 RMB’000
ooooo ooooo
Notes (Unaudited) (Audited)
oo oooooo ooooo
Non-current assets ooooo
Property, plant and equipment oooooooo 14 1,333,033 1,385,482
Right-of-use assets oooono 92,568 94,591
Investment properties oooao 464,500 464,500
Goodwill oo 201 201
Other intangible assets oooooa 3,583 3,750
Deposit paid for acquisition of property, ooooooooooog
plant and equipment ooo 28,329 8,421
Trade and other receivables due ooooooooooo
after one year ooooao 1% 2,394 2,338
Contract assets oooa 16 12,616 11,613
1,937,224 1,970,896
Current assets oood
Trade and other receivables oooooooooa 15 781,653 863,660
Contract assets gooagd 245 —
Bank balances and cash ooooooa 25,968 12,612
807,866 876,272
Current liabilities oooo
Trade and other payables ooooooooon 17 331,806 377,939
Amounts due to directors of the Company O OO0 OO OO OO 18 28,600 11,334
Amounts due to non-controling interests OO O0OO0OOOOO00O0O0O
of a subsidiary Ooooano 3,440 3,060
Tax payable oooo 101,745 105,952
Bank borrowings oooagd 19 295,000 297,000
Other borrowings oooagd 51,200 54,090
Bonds payable oooao 20 309,739 286,804
Contract liabilities gooagd 37,029 22,010
Lease liabilities oooagd 1,295 1,263
1,159,854 1,159,452
Net current liabilities oooooo (351,988) (283,180)

Total assets less current liabilities ooooobood 1,585,236 1,687,716
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Financial Position
O0o0ooDoooo

Asat30June 2020 DO OO OOOOOOO

Capital and reserves

Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Non-current liabilities

Amounts due to non-controlling
interests of a subsidiary

Deferred tax liabilities

Other borrowings

Lease liabilities

At 30 June At 31 December
2020 2019
oooooao oooooaog
00000 Oooooooo
RMB’000 RMB’000
ooooo O/ (o O @) (o
Note (Unaudited) (Audited)
oo oooooo ooooo
goooao
oo 21 150,365 150,365
oo 1,192,713 1,266,504
00oo0ooooooo
1,343,078 1,416,869
ooooo 140,918 146,305
oooog 1,483,996 1,563,174
ooooao
00ooo0oD0DoOooooo
oooog 60,287 68,502
oooooog 16,461 17,256
ooood 24,277 37,915
oooog 215 869
101,240 124,542
1,585,236 1,687,716




25

ooooooooag e

Condensed Consolidated Statement of
Changes in Equity
Oo0o0ooooo

For the six months ended 30 June 2020 0 0 000000000 OOOOO
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Attributable to owners of the Company

gooooooo
PRC Share Non-
Share Share statutory Other options  Retained controlling
capital  premium reserve reserve reserve profits Total interests Total
oooo
oo gooo oo gooo ooooo gooo 00 00000 oo
RMB'000  RMB’000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB’000
00000 0O0ODOO OOOOD DOO0O0O0 0OO0OOD OO0O0O0O0 OOODO OO0OO0OO0D OoOoOoOoO
(note i) (note i)
oooio  oooin
At 1 January 2019 gooooooooo
(audited) oooaoo 149,577 928,198 19,658 204,554 2,752 628,684 1,933,423 155,203 2,088,626
(Loss)/profit and total gbocomooooo
comprehensive (expense)) 0000000
income for the period — — — — - (27,030) (27,030) 1,777 (25,253)
Dividends paid to ooooooooao
non-controlling interest oo — = — — = — — (4,457) (4,457
At 30 June 2019 (unaudited) OO0O0ODODOOOOODO
0ooooo 149,577 928,198 19,658 204,554 2,752 601,654 1,906,393 152,523 2,058,916
At 1 January 2020 (audited) O OO0OODOOOO
ooooo 150,365 928,721 19,658 204,554 - 113,571 1,416,869 146,305 1,563,174
(Loss)/profit and total omoomooooo
comprehensive (expense)) 0000000
income for the period - - - - - (74,083) (74,083) 406 (73,677)
Dividends paid to 0000000oooo
non-controlling interest - - - - - - - (5,793) (5,793)
Equity-settied share-based 0O OO00000O00
payments - - - - 292 - 292 - 292
At 30 June 2020 goooooooooo
(unaudited) oooooo 150,365 928,721 19,658 204,554 292 39,488 1,343,078 140,918 1,483,996
Notes: ooo
0] According to the Articles of Association of subsidiaries established in the (i) 000000000 oomoooooo
People’s Republic of China (“PRC”), a portion of the profit after taxation of the joo0ooDU0oO0oUoopDooooUoooo
PRC subsidiaries of China Dredging Environment Protection Holdings Limited (the 00o00mooo0oo0oooooooo
“Company”) is required to be transferred to a PRC statutory reserve before dooo0ooo0oOoDooooooooooo
distribution of a dividend to their equity owners. The transfer can cease when the do0D0Oo0oO0ooooooooooooo
balance of the reserve reaches 50% of the registered capital of the respective JoooOooOos0% 0o0oooooooao
subsidiaries. The statutory reserve can be applied either to set off accumulated Jo0oo0ooo0oobDUooUoooooooo
losses or to increase capital of the respective subsidiaries. gooo
(ii) The other reserve of the Company and its subsidiaries (the “Group”) represents (ii) goooooooomooomooood
the difference between the nominal amount of the share capital issued by the jodoo0ooooooooooooooo
Company in exchange for the nominal amount of the share capital and share jodoo0ooooooooooooooo
premium of its subsidiaries pursuant to the Group reorganisation in 2011. Joooooooooooo
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ooooooo

For the six months ended 30 June 2020 0 0 00000 0O0O0OOOOOOO

Operating activities

Operating cash flows before movements in
working capital
Decrease/(increase) in trade and
other receivables
Increase in contract assets
Decrease in trade and other payables
Increase in contract liabilities

Cash generated from operations

PRC income tax paid

Net cash generated from operating activities

Investing activities

Interest received
Purchase of property, plant and equipment
Deposit paid for acquisition of property,
plant and equipment
Proceeds on disposal of property,
plant and equipment

Net cash used in investing activities

||

Six months ended 30 June
oooooooooog

2020 2019
ooooo ooooo
RMB’000 RMB’000
goooad goood
(Unaudited) (Unaudited)
ooooono gooooo
O
oooooooooo
10,112 57,933
0o0oDoo0oOoOoO0omoaon
80,852 (40,136)
ooo (1,248) (3,639)
oooooooog (46,133) (7,331)
ooao 15,019 2,249
oooo 58,602 9,076
oooo (5,492) (3,991)
ooooooo 53,110 5,085
O
O 38 70
ooooooo (6,407) (11,269)
0oooooooooooao
(19,908) (273)
ooooooooooo
10,032 52
ooooooo (16,245) (11,420)
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Six months ended 30 June
0ooooooooog

2020 2019
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
ogoooono gooooo
Financing activities ogooao
New bank borrowings raised Ooooooao 208,000 349,000
New other borrowings raised Ooooooao 334,000 13,800
Advance from directors of the Company 0ooooooooooon 40,494 48,961
Repayment of bank borrowings gpopoooag (210,000) (361,000)
Repayment of other borrowings ooooon (350,528) (8,805)
Repayment to non-controlling interests of gooooooobooooo
a subsidiary ooodo (8,215) (4,187)
Repayment to directors of the Company ooooooooo (23,228) (43,808)
Repayment of bonds gooo - (5,922)
Repayment of lease liabilities goooooag (675) (654)
Interest paid oooo (7,564) (9,359)
Dividend payment to non-controlling ooooooooooooo
interests of a subsidiary oooo (5,793) (4,457)
Net cash used in financing activities dooooooooo (23,509) (26,431)
Net increase/(decrease) in cash and 0000000000 O0O000
cash equivalents 13,356 (32,766)
Cash and cash equivalents at gooDoooooooa
beginning of the period 12,612 48,435
Cash and cash equivalents at end of gooooooooooo
the period, represented by bank balances oooooooao
and cash 25,968 15,669
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Notes to the Condensed Consolidated
Financial Statements
Doooooooo

For the six months ended 30 June 2020 0 0 00000 0O0O0OOOOOOO

1. BASIS OF PREPARATION 1. ES .
The condensed consolidated financial statements have been prepared J0000O0O0O0oOoOoOoooOoOoO0aon
in accordance with Hong Kong Accounting Standard (“HKAS”) 34 0ooD0D00o0o00D0Dooooooo
Interim  Financial Reporting issued by the Hong Kong Institute of 00Do0ooDoD0oomo340 04000
Certified Public Accountants (“HKICPA”) as well as with the applicable OOo0o0000Oo0oo0ooOmooao
disclosure requirements of Appendix 16 to the Rules Governing the 0ooooocooDooooooo

Listing of Securities on the Stock Exchange (“Listing Rules”).

The condensed consolidated financial statements are presented in 00000000000 0ODOO0DOm
Renminbi (“RMB”), which is also the functional currency of the O000O0oO0OD0OOoODOoOooon
Company.

Significant events in the current reporting Odooooooooad
period

Substantially all of the Group’s business segments are based in the 00000000 oooooooao
People’s Republic of China (“PRC”). In view of the outbreak of 000000 OoO0DOoooooao
Coronavirus Disease 2019 (the “COVID-19 outbreak”) in early 2020, a gooDo0oOo0oDoDOoO0OoDODOoOooao
series of precautionary and control measures have been and continued [covb-19O0 OO OoooooOOOO
to be implemented across China, including extension of the Chinese joooDoOoooooooooooo
New Year holiday nationwide, postponement of work resumption after JoooDooDoDOooOooooDooOoo
the Chinese New Year holiday in some regions, certain level of J0o00oDo0oDoDoDo0oooooDoooo
restrictions and controls over the traveling of people and traffic 00000 D0OO0ObOOooooooooao
arrangements. Therefore, the overall financial performance of the Group go0ooooooooooooooao
for the period ended 30 June 2020 was materially affected accordingly. gooooooooooo

Given the uncertainties as to the development of the COVID-19 OO00O0O0Ocovib-190 0 00 00O
outbreak at present, it is difficult to predict how long these conditions Jo000oo0oDoDoDoooooDoooo
will persist and the extent to which the business of the Group may be 000000000 O0oOoDOoOooDoOoo
affected for the year ending 31 December 2020. The Group will pay 0O0O0ODO0O0OQ0ODbOOoOoOoDbOOoOooao
close attention to the development of the epidemic and evaluate its gooooobDoooooooooo
impact on the operation and financial position and results of the Group. dooooooDoooooooooo

ooooooo
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For the six months ended 30 June 2020 D 0 0D 00D O0OOOOOOOOOO

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

During the current interim period, the Company had not settled the
Bonds as defined in Note 20 when they became due in accordance
with the sixth amendment agreement (the “Sixth Amendment Agreement”)
signed between the Company and CITIC Capital China Access Fund
Limited (the “Bondholder” or “CITIC”) on 15 March 2019.

Under the Sixth Amendment Agreement, the Company needs to repay
the principal amount of the Bonds of approximately HK$319,483,000
(equivalent to approximately RMB285,890,000) together with the
accrued interest on 20 December 2019 (the “Maturity Date”). As at 30
June 2020, the total amount remained unsettled, including the accrued
interest, amounting to approximately HK$339,521,000 (equivalent to
approximately RMB309,739,000).

Up to the date when the condensed consolidated financial statements
are authorised for issue, the Company had not settled the Bonds and
accrued interest when the Bonds fell due for repayment on the Maturity
Date and remained overdue for repayment.

Up to the date when the condensed consolidated financial statements
are authorised for issue, the Group is taking steps to discuss with the
holder of the Bond about the redemption arrangement.

The Group had net current liabilities of approximately RMB351,988,000
at 30 June 2020 and incurred a loss of approximately RMB73,677,000
for the period then ended. In preparing the condensed consolidated
financial statements, the directors of the Company (the “Directors”)
have given careful consideration to the future liquidity of the Group.

OO0o0o0ooooooooaoaocare
Capital China Access Fund LimitedT] 0O [
oDoooocmcooooooooo
O0oooooooooOooood
00O ooo0oooooDnoooo
000020

oooooooocoOoOooOOooooao
00000000 O0mooomooao
00000319,4830000 000000
0 0 0285890,0000 00 0 000O0OO
oo0DooooooooooooOooao
0000000 000339,521,0000 O
ooooooaoaoaso9,739,0000 M

obooobooooooooobobao
oboooobObooooboboooo
goooOoobObOOOoooDbOO0OO00o
ooo

oooooocoooooooooao
goooooooOooooooooao
ooooooog

gooopoDooOoOooooooooao
0000000000 a3s51,9880000
goooooOoocooooocoooao
7367700000 0000O0000O0AO
ooocooooOomoo@mooooan
ooooooOooOoog
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For the six months ended 30 June 2020 D 0D 0D 000D 0OOODOODOOOOO

2. GOING CONCERN BASIS OF THE 2. 000OOOOO0OO0OOO0O

CONDENSED CONSOLIDATED 000 Oooo

FINANCIAL STATEMENTS (continued)

The conditions described above indicate the existence of a material O0o0oO0O0O0OO0OO0OOooOooOooOoOoO0Oao

uncertainty which may cast significant doubt on the Group’s ability to doo0ocOo0ocooOoooooooao

continue as a going concern and hence, its ability to realise its assets gooDooDOooDoDooDOOoOooDOoO
and discharge its liabilities in the normal course of business. gooDooDoooDoooDOooOooOoo

Nevertheless, the condensed consolidated financial statements were 0ooodooooooooooooao

prepared based on the assumption that the Group can be operated as oo O EFesENENEEf T O ENEN e ENENE]

a going concern as the Directors are of the view that the Group will D00Doooooooooocoooao

have sufficient working capital to finance its operations in the next JO00DO0O0ODO0OO0ODODO0OODOOoOoODOOO

twelve months from 30 June 2020, after taking into consideration of the gooooooDoooooDooo
following:

(1)  The Group continues to generate cash inflows from its operating (1) CoOOoopoOoooooOoOooaOo
activities by implementing measures to tighten cost controls over 000DO0D0ODO0OD0OO0OD0OOoDOOoOoo
various operating expenses in order to improve its cash flows doo00oO0O0OOoOoOoOooOoOoOoOoaO
position and to generate greater positive cash inflows from its ooooooOOoOoOOoOooooo
operations in the future; oooooooooo

(2)  Since most of the bank borrowings as at 30 June 2020 of 2 DoDODOoDODOoDOoOOoDOoDOoOoOodao
RMB295,000,000 were secured by the Group’s assets, the 0 0 0O 295,000,0000 O OO OO
Directors believe that it is highly probable that they can be Oo0o0oDooooooooooad
renewed in the next twelve months; ooooooOoooocooooo

oooo

(3)  As at 30 June 2020, the Group has unutilised banking facilities of 8 ODDODOoDOOoOODOODOOOOOaO
RMB5,000,000 which will be available for use by the Group in 0o000oo0ODD0ODoDO0oOoo0ooooOao
the next twelve months; and gs0000000000000O0O0O0O

Oo0o0oooomao

(4)  The Company will exercise its endeavour to reach an acceptable (4 OODOOODOOOOOOOOO
redemption arrangement with the Bondholder. Up to the date 0oo0oDoDoDooooooooo
when the condensed consolidated financial statements are 0o0o0DO0DoDOoDoDOoDoooooo
authorised for issue, the Bondholder has not taken any action 0oOooDoOooOooooooa
against the Group to request immediate repayment and the Oo0o0DoDooOoooocoOoooag
Company has continued discussions with the Bondholder in ooooo0o0OO0OO0OO0OO0OOoOoOgao
relation to settlement or any another arrangement concerning the gooDooooooo
Bonds.

On the basis of the above considerations, the Directors believe that the joooooOoooooooooooo

Group can satisfy its financial obligations in the foreseeable future and OooooOoooooooooooo

accordingly, the condensed consolidated financial statements have gooopoooOooooooooo

been prepared on a going concern basis.
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For the six months ended 30 June 2020 D 0 0D 00D O0OOOOOOOOOO

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments and
investment properties that are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2019.

Application amendments to HKFRSs

In the current interim period, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS Standards and
the following amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1 Prepayment Features with Negative
and HKAS 8 Compensation

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

The application of the new and amendments to HKFRSs in the current
period has had no material impact on the Group’s financial performance
and positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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For the six months ended 30 June 2020 D 0D 0D 000D 0OOODOODOOOOO

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1

3.2

Impacts of application on Amendments to
HKAS 1 and HKAS 8 “Definition of
Material”

The amendments provide a new definition of material that states
“information is material if omitting, misstating or obscuring it
could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make on
the basis of those financial statements, which provide financial
information about a specific reporting entity.” The amendments
also clarify that materiality depends on the nature or magnitude
of information, either individually or in combination with other
information, in the context of the financial statements taken as a
whole.

The application of the amendments in the current period had no
impact on the condensed consolidated financial statements.

Impacts and accounting policies on
application of Amendments to HKFRS 3
“Definition of a Business”

3.2.1 Accounting policies
Business combinations
Effective from 1 January 2020, the Group can elect to
apply an optional concentration test, on a transaction- by-
transaction basis, that permits a simplified assessment of
whether an acquired set of activities and assets is not a
business. The concentration test is met if substantially all of
the fair value of the gross assets acquired is concentrated
in a single identifiable asset or group of similar identifiable
assets. The gross assets under assessment exclude cash
and cash equivalents, deferred tax assets, and goodwill
resulting from the effects of deferred tax liabilities. If the
concentration test is met, the set of activities and assets is
determined not to be a business and no further
assessment is needed.

3.2.2 Transition and summary of effect
The amendments had no impact on the condensed
consolidated financial statements of the Group.
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For the six months ended 30 June 2020 D 0 0D 00D O0OOOOOOOOOO

4. KEY SOURCES OF ESTIMATION 4. 000 O0O000O00
UNCERTAINTY 0o
In the application of the Group’s accounting policies, which are 0o0o0oo0o0oooDooooooooag
described in Note 3 to the condensed consolidated financial 0000000030000 0000a0
statements, the directors are required to make judgments, estimates 00000000000 DO0oOoooOoo
and assumptions about the carrying amounts of assets and liabilities 0o0ooooooooooooooo
that are not readily apparent from other sources. The estimates and gooDooDoooDoooDOooOooOoo
associated assumptions are based on historical experience and other joooDoDoooooooooooo
factors that are considered to be relevant. Actual results may differ from goooooo
these estimates.
The estimates and underlying assumptions are reviewed on an ongoing JO00D00ODOO0oO0OD0ODO0oOoODOOoOoODOO
basis. Revisions to accounting estimates are recognised in the period JodooooooDoDooooooan
in which the estimate is revised if the revision affects only that period or 0000000000000 O0Ooaon
in the period of the revision and future periods if the revision affects JooDoDooDoDooOooooDooOoo
both current and future periods. 00000 oDoDooooooooo

oooooooood
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For the six months ended 30 June 2020 D 0D 0D 000D 0OOODOODOOOOO

5. REVENUE 0. Nk
Disaggregation of revenue from contracts with customers gooooooooog
Six months ended 30 June
ooooooooooo
2020 2019
goooad ooooo
RMB’000 RMB’000
ooooo ooooo
Segments oo
Capital and Reclamation Dredging Business oopooooooo 29,035 80,695
Environment Protection Dredging and goooooooooag
Water Management Business 3,304 29,550
Other Marine Business gpopoooag 83,447 155,610
Property Management Business gpoooag 4,149 4,578
119,935 270,433
Timing of revenue recognition goooocoo
At point in time opooooaog = =
Over time Oo0oo 119,935 270,433
Total oo 119,935 270,433
Geographical information o000
The Group’s operations are located in the PRC. All provisions of go0oD0DD0OO0OoOooDOooDOoOoOoo

services are carried out in the PRC. oo0o0o0ooooono
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For the six months ended 30 June 2020 D 0 0D 00D O0OOOOOOOOOO

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors of the Company, who are also the
chief operating decision makers of the Group (“CODM”), that are used
to make strategic decisions. Information reported to the CODM is
based on the different nature of projects carried out by the Group. No
operating segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

Details of the Group’s four reportable segments are as follows:

(i)

V)

Capital and Reclamation Dredging Business refers to the capital
and reclamation dredging services and related consultation
services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other engineering
services provided by the Group; and

Property Management Business refers to the management of
leasing of a shopping mall and the construction of a hotel by the
Group.

6. DOO0QO

oooo0O0oooDOOoOoooooooDao
oo0ob0oo0oooooo0ooooomao
ooooo0ooOmooooooooao
ooodocOoocOOoOoOOooOOooooan
ooooOoOocoooooooooao
oboooocoocoOooOooOooooan
ooooODoOooooooooooao
oood

0oooooooooooooano
ooo

(i) ooooOoooooooooo
ooooODooooooooan
oooo

O O

ocooooOOO0OO0OO0OO0O000
ooooocooooooan
oooboooooooooan
oooog

(i)

OO oOooQg
O

(i) OCOOOOOOCOOOOOOO
oooooOoooooooo
ooooooooooo

O
O
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6. SEGMENT INFORMATION (continued) 6. 000 Oooo
Segment results [
An analysis of the Group’s reportable segment revenue and segment 00oo0o0ooO0oooDoDooooooan
results is as below. (IR R[]
Environmental
protection
Capital and  dredging and
reclamation water Other Property
dredging management marine management
business business business business Total
ooooo ooooo oo oo
0000 ODOOOO oooCd oooo oo

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo 00000 00000 OOO0OO0OO0 OOOOO
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
godobOb0O OO0O0O0O0O0OO0OO0OOOD ODOoOoO00 oooobooo

Six months ended 30 June 2020 goooooa
gooo0oCocooo

Segment revenue oooo 29,035 3,304 83,447 4,149 119,935
Segment results oooo (33,425) 778 1,735 1,605 (29,307)
Unallocated other income ooooooao 46
Unallocated other gains and losses,net 000000000000 (2,838)
Unallocated corporate expenses ooooooo (19,224)
Unallocated finance costs goooooo (21,864)

Loss before tax ooooo (73,187)
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Segment results (Continued)

Six months ended 30 June 2019

Segment revenue

Segment results

Unallocated other income
Unallocated other gains and losses
Unallocated corporate expenses
Unallocated finance costs

Loss before tax

6. 00O 0O Oooo

O000Oo0oo
Environmental
protection
Capitaland  dredging and
reclamation water Property
dredging  management Other marine  management
business business business business Total
ooooo ooooo oo oo
OO0OO0O ODOOOOO oooC oooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo 00000 0O0OOO0OO0 0OO0OOO0O0 0OO0O0O
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
gooobOo DOO000O0O0ODOODOOO0O ODoOoDOObD booOOobOoo
ooooooo
ooooooooo
0000 80,695 29,550 155,610 4,578 270,433
oo0oo (1,067) 10,247 6,401 1,438 17,019
gooooono 74
OoOoooOoooOoo (826)
ooooooo (18,064)
Oooooo0oo (21,346)
ooooo (23,143

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in Note 3 to the condensed

consolidated financial statements.

Segment results represent profit earned by each segment, without
allocation of central administrative expenses, other gains and losses,
certain other income and certain finance costs. This is the measure

reported to the executive directors for the purposes of resource

allocation and performance assessment.

gobooobuooboobooboo
00003 oooooooooooo

goooooooOoOoooOoOOooOaOo
ooooocoOOoooooOooooOooao
oooocoooooooomooao
oooooooooooooooao
ooo
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6. SEGMENT INFORMATION (continued)

Segment assets

Six months ended
30 June 2020

Segment assets

At 31 December 2019

Segment assets

6. 00O Oooo
aood
Environmental
protection
Capitaland  dredging and
reclamation water Property
dredging management Other marine management
business business business business Total
ooooo ooooo
0000 O0OO0O0O0O0OO0 O0OO00OO0OO0 UOCooOooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo ooooo ooooo oooono ooooo
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
gooooo gooooo gooooo gooooo gooooo
00O0C0O0OoO
ooooooooo
oooo 1,192,470 380,375 459,028 642,842 2,674,715
gooooa
ooooooo
oooao 1,247,701 403,635 520,469 632,844 2,804,649
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7. OTHER INCOME 7. 0000

Six months ended 30 June
00ooo0oooooooog

2020 2019
oooDaoao goooao
RMB’000 RMB’000
ooooo ooooad
(Unaudited) (Unaudited)
oooooo oooooo

Bank interest income gooooo 38 70
Sundry income gooo 68 1,122
106 1,192
8. OTHER GAINS AND LOSSES, NET 8. UO00O0DOOOOOO

Six months ended 30 June
oooooooooog

2020 2019
ooooo ooooo
RMB’000 RMB’000
ooooo ooooog
(Unaudited) (Unaudited)
oooooo oooooo

Gain on disposal of property, plant and ooooooooooon

equipment 3,330 19
Reversal of impairment loss underexpected OO OO0 OM OO OO OO I

credit losses (“ECL”) ooooooooo - 98
Exchange loss gooo (6,168) (826)

(2,838) (709)
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9. FINANCE COSTS 9. EFEeEFN

Six months ended 30 June
00ooo0oooooooao

2020 2019
goooad goooo
RMB’000 RMB’000
goooad ooooao
(Unaudited) (Unaudited)

oooooo oooooo

Interest expenses on: ooooooooo
Bank borrowings oooag 9,167 9,652
The Bonds, as defined in Note 20 00000000200 17,378 15,869
Lease liability ooood 52, 83
Others oag 3,401 3,234
Total borrowing costs ooooao 29,998 28,838
Less: amounts capitalised in the cost of gooooooooooooo
qualifying assets (4,136) (8,527)
25,862 25,311
Borrowing cost capitalised during the six months ended 30 June 2020 goooDoooDOoOoooDOoOoDoDOo
of RMB4,136,000 (six months ended 30 June 2019: RMB3,527,000) 000000 0OO0OD0ODOA4,136,0000
arose on the general borrowing pool calculated by applying a odoo0oDoDoo0oooDoDooDOoooooDoo
capitalisation rate of 4.60% (2019: 3.88%) per annum. Borrowing cost googsk2r0000 00 0000DO0OO
was capitalised as part of the construction in progress in respect of the Oo0D00ODOO0O0O46000 000000
hotel under construction included in property, plant and equipment. 38800 000DOO0OODOOODOD

ooooocOoocOooOoOooOoooooao
ooooooOoooo
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10. INCOME TAX EXPENSE

10.0 0000

Six months ended 30 June
00ooo0oooooooog

2020 2019
oooDaoao goooao
RMB’000 RMB’000
goooad ooooad
(Unaudited) (Unaudited)

oooooo oooooo

The charge comprises: ooooo
Current tax oo0o0O
PRC Enterprise Income Tax (“EIT”) oo0oooooOmooooom™ 1,285 2,920
Deferred taxation oood (795) (810)
490 2,110
() PRCEIT () OoDOoOOoOO
PRC EIT is calculated at the statutory rate of 25% of the 0O0DO0DO0O0O0OO0OO0oO0OO0oO0OOoDOOD
assessable profits for both periods. 0000000000 2%%0 00
(i) Hong Kong Profits Tax (i) OOOOO

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods, if any.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had
no assessable profits arising in or derived from Hong Kong for
both periods.

oboooooooboobooao
00000000000 0O016.5%
ooo

ooooooOOOO0OO0OO0OO00O
oocooooOOoOOO0OO0OO0OO0OO0ao
ooooooooooooooa
O00o0oo0oODoOoOoo
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11. LOSS FOR THE PERIOD M1. 0000

Six months ended 30 June
00ooo0oooooooao

2020 2019
goooad goooo
RMB’000 RMB’000
goooad ooooao
(Unaudited) (Unaudited)
oooooo oooooo
Loss for the period has been arrived at goooooocOooooo
after charging (crediting): ooooo
Depreciation of property, plant and goooooDOo0OD
equipment 52,154 53,069
Depreciation of right-of-use assets gopoooooo 2,023 2,003
Amortisation of other intangible assets gooooooo 167 167
Sub-contracting charges included in gooooooooog
operating costs 36,562 137,718
Gross rental income from investment oooooooooo
properties (4,149) (4,578)
Less: Direct operating expenses incurred gooo0ooDOOoOooOOoDbOoO
for investment properties that ooooooooag
generated rental income during
the year 169 272
Direct operating expenses incurred gooooooooooo
for investment properties that did oooooDooooo
not generate rental income during
the year 39 68
(3,941) (4,238)
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12. LOSS PER SHARE 12. 0000
The calculation of the basic and diluted loss per share attributable to 000000 O0O0OoOoOoOooOoOo0O0aon
the owners of the Company is based on the following data: goooooooono

Six months ended 30 June
O00O0b0OO0OO00OOoaOoao

2020 2019
goooao ooooad
RMB’000 RMB’000
ooooo goooo
(Unaudited) (Unaudited)
oooooo ooooono

Earnings 0o

Loss for the period attributable toownersof OO 0000 OOOOOOOO

the Company for the purposes of basic 0ooooDoooooooo
and diluted loss per share (74,083) (27,030)
’000 ’000
aoad oo
Number of shares oooo
Weighted average number of ordinary shares 0 0 OO0 OO0 OO0 Q00000
for the purposes of basic and diluted ooooooooo
earnings per share 1,782,366 1,773,664
The weighted average number of shares for the purposes of basic 000000000 OoOoODoOOoOoDOoo
earnings per share for both periods were calculated based on the 00000oO0o0OoOoDoDOoOoooooao
weighted average number of shares in issue during both periods. The 00000000 O0oO0oOooooooag
computation of diluted loss per share for the period ended 30 June 00o0o000o0oooooOoooooao
2020 does not assume the exercise of share options since the 000000000 O0O0Ooooooan
assumed exercise would result in a decrease in loss per share. goooOoooOoooooon
13. DIVIDENDS 13. O O
No dividends were paid, declared or proposed during both periods. 0000000 O0O00oOoOoOoOoooan
The directors have determined that no dividend will be paid in respect 0000000000 ooOooooon
of the current interim period (six months ended 30 June 2019: nil). 0000000000 DoDOoOOoOOoOOoO

ooooooocooooom
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14. MOVEMENTS IN PROPERTY, PLANTAND 14. 0000000000
EQUIPMENT

During the current interim period, the Group disposed of certain plant oooooouoooUoooouoooo
and equipment with an aggregate carrying amount of RMB6,702,000 oooooe7020000 0000000
for cash proceeds of RMB10,032,000, resulting in a gain on disposal of 00000000 020,03200000 0
RMB3,330,000. 0o0o00O0O0Ooos330,00000

During the current interim period, the Group made additions to 0 [ENENE O (@5 (0 (ONEO (O ( ENeEEEO
property, plant and equipment of RMB6,407,000 (six months ended 30 O0D0O0O0OO0O0D0e407,000000000
June 2019: RMB11,269,000). ooooooooooooooood

11,269,0000 O]

15. TRADE AND OTHER RECEIVABLES 15. 0 000000000

At 30 June At 31 December
2020 2019
oooooo oooooo
00000 OOooooo

(Unaudited) (Audited)
gooooo goooao
RMB’000 RMB’000
ooooao ooooo
Non-current: good
Value-added tax recoverable oooooo 2,394 2,338
Current: gono
Trade receivables oooag 1,689,556 1,766,712
Less: Allowance for credit losses oooooooo (989,153) (989,153)
Trade receivable, net of ECL (hotes (i) oo0oooDoooooo
O000oed 700,403 777,559
Bills receivable (note (iii) 0000000 (o 3,890 7,472
Government financial incentive receivables oooooooa 4,671 14,636
Deposits and prepayments ooooooog 64,579 55,343
Others oagd 8,110 8,650
781,653 863,660

784,047 865,998
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes:

0

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines its credit limits based on reputation
of the customers within the industry.

The Group prepares an aged analysis for its trade receivables based on
the dates when the Group and the customers agreed on the quantum of
the services rendered, as evidenced by progress certificates. Periodical
statements are issued and agreed by the customers for the services
rendered for the customers. Most of the contracts require the customers
to make monthly progress payments with reference to the quantum of the
services completed (typically 95% of the quantum of the services
completed in the previous month) within thirty days to ninety days after
the issuance of the progress certificate. According to these contracts, the
remaining balance (5% of the quantum of the services completed) is kept
as retention money and is paid by the customers within thirty to sixty days
after (i) the project is completed and accepted by the customers and (i)
the customers.

The aged analysis of the Group’s trade receivables, prepared based on
the dates of certification of work done, which approximate the respective
revenue recognition dates (net of credit losses for trade receivables), at
the end of each reporting period is as follows:

Aged analysis of the Group’s trade receivables

15. 000000000 0ooo

ooo

oooooooooooOoOoOoOoOao
ooooo0ooO0ooOooOoooonoao
oooooOoOoooooo

0000000000 D0OO0OO0OO0OO
00000000 ODO0O0O0O0OOODO
0000000000 O0O0D0OO0O0O0
000000000000 O0O0O0O0
000000000000 O0OO0OO
000000000 D0O00O0O0O0O
O000O0O0O0O0O0DO0O0O D0 95%00
0000000000000 OOOO0
D000000O05%00000000
O0DD0D0D0@(0O000O0@OOOO
O0O00O0O0O0O0O0O0

ooo0oO0ooOo0oOoooOoOO0ooo0Oan
oooooo0oooooO0oOooooao
gobooooooOoOooOO0oo0Oon
0oooO0O000oo0oooooo0O0n

gooooooOoooo

At 30 June At 31 December

2020 2019

pgooooo gooooo

goooo goooooo

RMB’000 RMB’000

gooooo gooooo

(Unaudited) (Audited)

gopooQoo goooo

0-30 days 00 300 51,002 62,555
31-60 days 310 600 19,447 45,113
61-90 days 610 900 14,339 4,110
91-180 days 910 1800 28,948 23,492
181-365 days 1810 3650 60,266 123,490
1 year-2 years 10020 135,409 224,859
Over 2 years 0020 390,992 293,940

700,403 777,559
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

(i)

Included in trade receivables as at 30 June 2020 was a gross carrying
amount of approximately RMB48,803,000 (31 December 2019:
RMB48,803,000) due from a customer of which the related dredging
project has been suspended since January 2014 due to change in use of
relevant reclaimed areas by the Government. The customer has signed an
agreement with the Group to repay RMB40,000,000 before 31 December
2016 but failed to fulfil the payment. During the current interim period, an
amount of nil (31 December 2019: nil) was received. Accordingly,
allowance of credit losses of RMB48,803,000 (31 December 2019:
RMBA48,803,000) were recognised as at the end of reporting period.

Included in trade receivables as at 30 June 2020 was a gross carrying
amount of approximately RMB23,087,000 (31 December 2019:
RMB23,087,000) due from a customer which the dredging project was
started since 2016 and is still in progress as at 30 June 2020 while the
repayment of progress billings fell behind schedule. During the current
interim period, an amount of nil (31 December 2019: RMB1,048,000) was
received. Considering the payment pattern, the progress of the project
and the creditability of the customer, allowance of credit losses of
RMB17,092,000 (31 December 2019: RMB17,092,000) was recognised
as at the end of reporting period, no additional credit losses (31
December 2019: RMB3,904,000) were recognised for the period ended
30 June 2020.

Included in trade receivables as at 30 June 2020 was a carrying amount
of approximately RMB334,367,000 (31 December 2019:
RMB338,992,000) due from customers who are large state-owned
enterprise or local governments which the respective projects were
already completed for more than one year. During the current interim
period, an amount of RMB7,442,000 (31 December 2019:
RMB18,227,000) was received. Considering the payment pattern and the
credibility of respective customers, allowance of credit losses of
RMB242,574,000 (31 December 2019: RMB242,574,000) was
recognised at the end of reporting period, no additional credit losses (31
December 2019: RMB64,180,000) were recognised for the period ended
30 June 2020.

oooooooboooon

15. 000000000 0Oooo

(Ol {Eko0] (] (O]

(i

ooooooooOooOooooao
oo0o0ooooDoooooOoooo
oo0oo0oooO0ooO0ooOooooao
Ooo00oooCcbDooOoO0O00ooon
004880300000 0000000
0000000 0O 48,803,0000 M
gooooooooooooooao
gboooooO0oooooooooao
0 40,000,00000 000000000
0000000000000 O000O
O0oo0oO0O0OOO0OO0OO0OOoO0OOCcOO0oO
gooooooooOOoOOoOoOOan
48,803 00000 0 0 00 O0O0OOODO
00000 048,803000000000¢0
goooo

[ IR O O

Ooo0ooOoO0DOocOoOOoOoOoOOoOoaO
00ooo0oo0oooooooooao
ooooOoocOoOoOoOooOoao
ooooooOoooooooao
ooooooooooooOoao
23087000000 0000000
0000 0 023,087,0000 M O 0O
0000000000000 O0O0O0O0
OO0COCO0OO0O00DO000 001,048,000
gooDoooooooOoooooooan
goooooooooooooooao
000000 O0O00ooaoi7,092,0000
ooooOoooOoOoooO0oooooao
17,0020000 0 0O000O0O0O0OO
gooo0oOO0OO0OO0OOoOCcOOoO0OOo0On
OooO0oo0oO0oO0oo0OO0oO0oO0O000o0a0
[J 3,904,0000 M

Oo0OooOooao
OoooOoooao

ooo0o0OO0O0O0o0oO0oo0cO0o00o00an
OO00O00OO00oOoOOoOO0OO0OOO0OO0O0O
goooO0oooOoOooOoOO0oOooOoOoon
000000000 O334,367,0000
ooooO0oooO0oooooooooao
3389920000 0O OOOOOODO
oOo0o0v442000000000000
00000000 018,227,0000 00
gooocooooOoOOO0OOO0OO00n
goooooooOoOOOOO0OO0O0On
0024257400000 00000000
0000000 0242,574,0000 (1 O
gooo0oooooooooooao
g0ooooo0oO0oOoooooooooo
goooo0000Does,180,0000 M
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15. TRADE AND OTHER RECEIVABLES (continves) 15. 0 0 O 0O 0 0O 0O O O Ooono

Notes: (Continued) oomoo
(ii) (Continued) (ii) ooo
Movement in ECL/allowance of doubtful debts 0o00o0o0poooooooo
RMB’000
ooooo
At 1 January 2019 (audited) 0O0oooO0oO0oooOooooo 683,832
Charged to profit and loss ooooo
— Trade receivables —Ooooo 308,306
— Contract assets —goooao 178
— Other receivables and prepayments —O0ooOoooooao 28,186
Reversal of impairment losses goooooo
— Trade receivables —Ooooo (112)
— Contract assets —oooo (2,873)
At 31 December 2019 (audited), 1 January 2020 00 0 000000000 O0DOOOMWOOOOO
and 30 June 2020 (unaudited) 0000000000 OoO0DoOoOOoDoOooOoon 1,017,517
(iii) The aged analysis of the Group’s bills receivable, presented based on the (iii) 0O0O00O0O0O0ooOooooooooo
relevant dates of certification of work, at the end of each reporting period 00000000 O0OOoOoOOooOonoao
is as follows: goooo
Aged analysis of the Group’s bills receivable ooooooooooaon

At 30 June At 31 December

2020 2019
oooooo oooooao
ooooo ooooooo
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Audited)
pooooo goooag
0-30 days 00 300 - 590
31-60 days 310 600 - 2,150
61-90 days 610 900 150 —
91-180 days 910 1800 3,740 4,030
Over 180 days 0 01800 - 702
3,890 7,472
(iv) Value-added tax paid of RMB2,394,000 (31 December 2019: (iv) 000000 o0oooooooooon
RMB2,338,000) by the Group in connection with its construction in- 0002394000000 0000000
progress could be set-off against future value added tax payable 0000000 0233800000000
generated from the Group. As the amount is not expected to be 00000000000 oooooon
recovered within one year from the end of reporting period and is oo0oooooooooooooon

accordingly is classified as non-current. OO000O0o00O0ooooDooo
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16. CONTRACT ASSETS

oooooooboooon

Dredging contracts

Current
Non-current

16. 0 0 0 0O
At 30 June At 31 December
2020 2019
gooooad oooooao
00000 Oooooooo
RMB’000 RMB’000
ogooaoad ogoooao
(Unaudited) (Audited)
gooooo goooa
ogooao 12,861 11,613
aoa 245 —
agoad 12,616 11,613
12,861 11,613

17. TRADE AND OTHER PAYABLES

17. 0000000000

At 30 June At 31 December
2020 2019
oooooo oooooo
Oo0o00O0 ooooooo
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Audited)
oooooo ooooo
Trade payables oooog
Sub-contracting charge gooog 92,001 124,581
Fuel cost Oooono 2,586 2,757
Repair and maintenance Oooooao 13,578 16,869
Others oad 17,017 7,933
125,182 152,140
Other payables ooooo

Payable for construction cost of gooooooooooo
investment properties 73,945 82,640
Accrued for other taxes Ooooooao 60,874 60,339
Accrued for staff salaries and welfare Ooo0oooooooo 34,438 40,807
Payable for share placings (Note) oooooooWwoog 6,984 —
Others oo 30,383 42,013
206,624 225,799
331,806 377,939
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17. TRADE AND OTHER PAYABLES (continued) 17. 000000000 Uooo

The aged analysis of the Group’s trade payables presented based on
the invoice dates, except for sub-contracting charge which is presented
based on dates of the progress certificates, as at the end of each
reporting period is as follows:

oo0oooOoooobDOooooooo
oooo0DOoooooooooooao
oooooO0oooooooo

At 30 June At 31 December

2020 2019

goooDooo goooono

0000 ObOooooo

RMB’000 RMB’000

ooooan ooooan

(Unaudited) (Audited)

oooooo ooooo

0-30 days o0 300 4,943 6,100
31-60 days 310 600 1,160 4,528
61-90 days 610 900 2,009 586
91-180 days 910 1800 15,990 8,993
Over 180 days O 01800 101,080 131,933
125,182 152,140

Note: Payable for share placings amounted to RMB6,984,000 is the net
proceeds received from a subscriber, an independent third party of the
Company, in relation to the Company’s announcements dated on 7 April
2020 and 24 April 2020 for subscription of shares and completion of the
subscription of shares respectively.

OoOooooo0ooo0OO0o0OO0aoaoeoessoo00
0000000 O0OO0O0OO0OC0cO0OO00O00
gooooooooooOoOoO0oO0oOoao
goooooO0oooooooooao
ooo0o00O0O0o0oO0Oo00o0000n
oooooO0oOoooo

18. AMOUNTS DUE TO DIRECTORS OF THE 18. 0 00000000
COMPANY

oooooOoooooDbDooOoan
00000 0O00DDs78200000
ooooooboDoOobDoOoooao
3o000000 000 0O0O00DOOOO
oo0oo0D0mooomoocoocon
248180000000 CODOOOOO
0oo0o00oov7434,0000 M

The balance represented advances from and emolument payable to
certain directors of the Company of approximately RMB3,782,000 (31
December 2019: RMB3,900,000) and an amount due to Mr. Liu Kaijin
(“Mr. Liu"), the director and the Chairman of the Company, of
approximately RMB24,818,000 (31 December 2019: RMB7,434,000).

Oo0ooOoooQg

go0oooooooooboobobooooo
oooooooog

The amounts are unsecured, interest-free, repayable on demand and
non-trade in nature.
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19.

20.

BANK BORROWINGS

During the current interim period, the Group raised bank loans of
RMB208,000,000 (31 December 2019: RMB418,000,000) and repaid
bank loans of RMB210,000,000 (31 December 2019:
RMB445,670,000). As at 30 June 2020, the effective interest rates of
the bank borrowings ranged from 4.71% to 8.05% (31 December
2019: 4.57% to 7.61%) per annum.

BONDS PAYABLE

The Company issued unsecured convertible bonds (the “Bonds”) to
CITIC at a total nominal value of HK$243,000,000 (equivalent to
RMB191,970,000) on 8 November 2013, carrying an interest rate of 3%
per annum with the maturity date of 7 November 2016 (the “Original
Maturity Date”). The Bondholder had the option to either convert them
into the Company’s ordinary shares at a conversion price of HK$2.7
per share, subject to anti-dilutive adjustments, at any time after six
months from the date of issue and up to the Original Maturity Date, or
to require the Company to redeem them at 133.792% of the nominal
value of the Bonds, which amounted to HK$325,115,000 (equivalent to
RMB290,818,000) (the “Original Redemption Amount”), upon maturity.
The Company had no right to early redeem the Bonds.

At the time when the Bonds were issued, the Bonds were analysed by
the management of the Group to contain two components, the host
debt component and the conversion option. The Bonds are
denominated in Hong Kong Dollar (“HK$”), which is a currency other
than the Company’s functional currency. Therefore, the conversion
option in the Bonds would not result in an exchange of a fixed number
of the Company’s own equity instrument for a fixed amount of cash in
the functional currency of the Company. Accordingly, the conversion
option was accounted for separately as a derivative liability, which was
not closely related to the host debt component. The fair values of the
debt component and the derivative component were determined at the
date of issue. Subsequent to initial recognition, the debt component
was carried at amortised cost while the derivative component was
measured at fair value, with changes in fair value recognised in profit or
loss. The effective interest rate of the debt component was 16.9%.

oooooooboooon

19. 000 0O

oo0ooooooooooDoOoDbDoao
0 0O 020800000000 000000
000000000 aoa41s,000,0000 O
oo0O0oo0O0o0o0aoao?210,000,0000
oooooOOoOOO0OO0OO0OO0O0oO0oO0ooOoao
4456700000 MO0 O0O0O0O0DOOCOO
000O0o0oooooOo0OD0D0O0471%
gsosxnwlooooonooooboooDbOo
4.57%0 7.61%00 OO

20,0000

O0o0oOOoOoOooooOooooocarce
0000 0243,000,0000 00O O0OO
g191,9700000 00 0 0O0OOOOAO
MO0OnoocoooO3wdlooooao
oooooO0omoooomooooan
ooooDoooooooooooao
ooooooDbDoOOoOoOoOooooay
ooooooooooooOooooao
oooooooocOOoooOooooao
0000000000 0133.792%0
0003251150000 000 O00O0O0OO
290,818,000 MO O OO OOOODO
ooooooooo

oooooocOoooOOooOOooooao
ooooooO0oOoooOooOOooooao
gooooooOomoomooooao
goboocoooobooobobooobooo
gboooobObOO0oooobO0oooon
gooboooboobOoobOooDbOoo
odooooooOooooomooo
oooooooocOooOoooOooooao
oooooooocOoooboooooao
uoooboooooooobOooobo
goboobooobooboobOoo
gpbooooDoODoODODODODODODODDOO
goobOboOO0oooobOooDbO0OO00oDo
0oo0o0ooi1e.9%0
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20. BONDS PAYABLE (continued) 20. 0 O 0O Oooo
The Group had not paid the Original Redemption Amount and the last 0o0D0Do0DOo0ooOoooOooocTcod
interest payment on the Original Maturity Date to CITIC. Overdue oooooDoooDOoooooooao
interest of HK$945,000 (equivalent to RMB840,000) was incurred. 0 945,0000 OO O O O O O O 840,000
During the year ended 31 December 2016, the Company and CITIC 0Mo0o0oOoO0O0O0DoOooOoooooon
entered into a framework agreement on 14 November 2016 and a gooooooDoooooooooo
standstill and amended agreement and supplemental deed to the gocTmcoooooooooonOnan
original deed poll regarding the Bonds (the “Amendment Agreement”) gopooDoooocmcooooooo
on 15 December 2016, pursuant to which CITIC agreed to a) extend 00000000000 O0O0OoOooao
the maturity from the Original Maturity Date to 14 March 2017 and b) 000000000 O0OODoCcmeca
reduce the principal amount of Original Redemption Amount to DadDO00OOOODODODODODOOOOO
HK$275,415,000 (equivalent to RMB246,381,000), subject to certain JoooDO0oOoOoDOoOoOboOOOOO
conditions as stated in the Amendment Agreement. 0002754150000 00O OO O0OO
246,381,0000 M 0D 0D OO ODOOOO
oooooag
Furthermore, the conversion option under the Bonds was removed 0O00Do0o0oDooocooDooooan
under the Amendment Agreement. Accordingly, no embedded jo0oo0D0000O0O0O0Ooooooo
derivative was recognised at 31 December 2016 and at the end of d0000O0o0ooooooooooao
subsequent accounting periods. gooooooo
On 21 March 2017, 5 June 2017, 21 September 2017, 23 January 000000000 O00o00oOoooao
2018 and 15 March 2019, the Company and CITIC had entered into 0000000000 DOO0O0OOaO
the second amendment agreement, the third amendment agreement, ODO0O0OD0OO0DO0ODOO0OODODOODOOO
the fourth amendment agreement, the fifth amendment agreement and 0o0Do0oOoDoDO0OOoO0OooDaocaTco
the Sixth Amendment Agreement. On 15 March 2019, the Company Jdo0oDoOo0OoDoDoOooDoDOooOooOooon
and CITIC entered into the Sixth Amendment Agreement to amend the 000000 O0DODODDoOOoOOoOOoOOooOooaon
original maturity date to 20 December 2019. During the current interim joooDoDoOoooDoooooDoooo
period, the Group has settled nil (31 December 2019: HK$6,838,000 gpDoooOocCcmcooooooDOoao
(equivalent to RMB6,030,000)) to CITIC. dooooooooooDooooao
O0o0oOooOoooDooooooood
ocmcooomooooooood
O0O00doe,8380000 00O OO DOOO
6,030,00000 [TTJ
Based on the Sixth Amendment Agreement, the Company needed to 0o0DO0Oo0oDooooDoDooooo
repay the Bonds of approximately HK$319,483,000 (equivalent to goo0ooODOoOooooooDOoDOoDOo
approximately RMB285,890,000) together with the interest due by 20 03194830000 D0 O OO DOOOO
December 2019 with interest rate at an amended rate of 13% per 285,890,000 00 000 O0ODOOOO

annum. O000000013%00



52
China Dredging Environment Protection Holdings Limited ® OO0 0000000000
Notes to the Condensed Consolidated
Financial Statements
Ododoooooon

For the six months ended 30 June 2020 0 0 0000000 ODOOOOOO

20. BONDS PAYABLE (continued) 20. 0 00 Oooo
The Company had not repaid the abovementioned amounts in full on JooDo0oO0oDO0oOoDoDOoOoDOoOooOoo
20 December 2019, at which date the total amount outstanding, J0o0O0O00oO00OooooOooOoo
including the accrued interest amounted to approximately 00O0OD0OO0OO0OD0O0OO0ODO O 319,483,000
HK$319,483,000 (equivalent to approximately RMB285,890,000). As 000000 QOdQOoO O 0285890000
at 30 June 2020, the total amount outstanding, including the accrued 0MmoooDoooDooooOoooao
interest rate at 13% per annum amounted to approximately 0000000 D0OD0OOO0OOO13%00
HK$339,521,000 (equivalent to approximately RMB309,739,000). [0339,521,0000 OO O O O O O 0O O

309,739,0000 ]

During the period ended 30 June 2020 and up to the date when the oooooo0ooooooooooao
condensed consolidated financial statements are authorised for issue, gooooooooooooooao
the Company had not settled the Bonds when the Bonds fell due for jooooooDoooooooooo
repayment on the Maturity Date and remained overdue for repayment. ooooooooooooooo

Up to the date when the condensed consolidated financial statements 000000000 O0DoODOoOoOooao
are authorised for issue, the Bondholder has not taken any action 00D000OO0OO0ODOO0O0OOoOOoODoDOoOoOoo
against the Group to request immediate repayment and the Company J0O0o0ODD0OD0DO0oO00OoooDoODOoOooOoo
has continued discussions with the Bondholder in relation to settlement goooooOooooDooooooao
or any another arrangement concerning the Bonds. All operations of goooDoDoooDooooooooo
the Group remain normal. ooooo

Details of each of the agreements are set out in the announcements of
the Company dated 7 November 2016, 15 November 2016, 16
November 2016, 16 December 2016, 22 March 2017, 5 June 2017, 22
September 2017, 1 December 2017, 23 January 2018 and 15 March

oooooocooooOocoooao
ooooOoooOoocOoocOoooOoo
ooooooocoOOooooOoooo
ooooOooooooocoooo

O0o0Oooooad
OO0 o0oooOoogod

2019. goobobooboboooboooa
goo0ooOOoOOoOoobooooooao
gooooobboooooobooo
gooooocobooooon

Based on the revised agreements, interest rates are as follows: gooooooDoooooooog

Interest rate
Period per annum
oag ooo

From 15 November 2016 and upto 14 December2016 0000000000000 OODOOO0OOOOOO 13%

From 15 December 2016 and up to 14 March 2017 00000000000 000O0O0O00000D0 15%

From 15 March 2017 and up to 4 June 2017 oooo0oooDOOOO0O00O0O0ODODODDO 18%

From 5 June 2017 and up to 21 June 2017 000O000O0DOOOO0OO0OO0OOOOOOOOo 13%

From 22 June 2017 and up to 21 September 2017 0000000000 000000O000000OD 18%
From 22 September 2017 and up to 15 November 2017 O OO0 00000O0COOODOO0OO0OO0OOOOOOO 13%
From 16 November 2017 and up to 22 January 2018 OoOoO0O0oO0oooOoOOOOoOoOoObOOOOoOoOoODD 13%
From 23 January 2018 and up to 21 June 2018 00000000000 0000DO000000OD 13%
From 22 June 2018 and up to 20 December 2019 000000000 00O0O0oOoDOOOOoODOo 13%

Note: The above interest shall accrue on a day to day basis and be calculated JOO0000D0D00O0O0O00D00DO0 365

on the basis of a 365-day calendar year on revised principal amounts and 0000000000 oO0ooon

compounded on a monthly basis.
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20. BONDS PAYABLE (continued) 20. 0 O 0O Oooo
Under the abovementioned agreements entered into the Company and JdoooOoOoOocmcooooonoan
CITIC, the Bonds are personal guaranteed by Mr. Liu and his spouse 000000000000 O0OOoOmO
Ms. Zhou Shuhua (“Ms. Zhou”), who are the directors of the Company, 00MO0O0OOO0OOOO0O0DOooooO
and equity interests in certain subsidiaries of the company are pledged 00000000 DOO0OO0OCcmeo
in favour of CITIC, a dredger and an industrial premises and a joooooDoDoooooooOoOoo
residential property owned by the Group included in property, plant and Joo0ooDoDooOooDoDOoooooon
equipment and investment properties with carrying value of Oo0DO0O00O00o237,755,0000000
RMB237,755,000. oooooooooooooono
The Bonds recognised in the condensed consolidated statement of 000000 0OoO0oO0oOoOoooooao
financial position are calculated as follows: ood
Total
oo
RMB’000
ooooo
At 1 January 2019 (audited) ooooooooooooooo 254,916
Interest oo 32,714
Settlement ood (6,030)
Exchange realignment gooo 5,204
At 31 December 2019 (audited) joo0ooo0oDOooooDoDOooooo 286,804
Interest 0o 17,378
Settlement oo =
Exchange realignment gooo SIS
At 30 June 2020 (unaudited) 000000000 O0oOoooooogo 309,739
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For the six months ended 30 June 2020 0 0 0000000 ODOOOOOO

21. SHARE CAPITAL

Ordinary shares of HK$0.10 each

Authorised

At 1 January 2019, 30 June 2019,
31 December 2019 and
30 June 2020

Issued and fully paid

At 1 January 2019 and
30 June 2019

Exercise of share options

At 31 December 2019,
1 January 2020 and
30 June 2020

21. 0 0O
RMB
Number of equivalent
shares Amount amount
ooo
oooog oo oooog
000 HK$’000 RMB’000
oo Oooo ooooo
goooolo0n0nOnOnOanO
oo
00o0o0ooooooog
O0o000O0oO0ooooo
o0o0oo0oooooooog
O0o0oDoDoooooo 10,000,000 1,000,000 N/A OO0
gooooo
0o0oooooooo
O0o0o00ooOooooo 1,773,664 177,366 149,577
ooooo 8,702 870 788
00000D0Do0o0oooooon
go0odoooooo
goooooooooaog 1,782,366 178,236 150,365
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22. CAPITAL COMMITMENTS

22.0000

At 30 June At 31 December
2020 2019
oooooo gooooo
00000 Ooooooog

RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Audited)
gooooo oooono
Capital commitments contracted but not 0o0o00oDOO0oO0OoOooOoDOo
provided for relating to the following: gooooooooo

— Acquisition of property, plant and — B/ o0 [Of [ofElo) () O O
equipment (Note (i) ooomo 270,370 59,122

— Investment in conducting capital —O00000D000D0O
financing business (Note (i) oooeo 7,122 7,122

Notes: ooo

(i)

Pursuant to an investment agreement to set up a company which
principally conducts capital financing business, the proposed registered
capital of US$20 million will be contributed in proportion to the respective
equity holdings of the Company and two other investors of US$16 million,
US$2 million and US$2 million respectively. At the end of the reporting
period, capital of US$14.9 million was injected by the Group whilst the
other two investors are still in progress in obtaining approval from
regulators for capital injection.

The addition of capital commitments related to an acquisition agreement
which the Group has entered into with a contractor on 11 June 2020 to
construct a dredger amounted to approximately RMB109 milion and
dredging equipment amounted to approximately RMB117 million. At the
end of the reporting period, the Group has paid approximately RMB15
million to the contractor.

ooooOO0OOoOOoocOoOocO0OoO0OO0o0On
Ooo0ooO0oO0O0o0o0o0aooao20,000,000
oobooO0oOoOO0OOoO0OO0O0OOoO0OoOoo0oan
000000000 1e,000,0000 00
2,000,0000 O 0O 2,000,0000 OO O O
000000000 014,900,0000
gooocoooooOO0OO0OOO0OO00O
oooooooo

ooboo0ooO0ooooo0oooooao
ooo0oO0oo0ooOooOoooooao
000000000 109,0000000 O
gooooooO0ooooo117,000,000
ooooOoOoooooooOooOoo
Oooooo0ooOOoOoooOoooao

15,000,0000 O
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23. PLEDGE OF ASSETS 23. 0000
At the end of the reporting period, the following assets of the Group JoooDooDoDooOooooDOooOoo
were pledged to secure the bank borrowings, bonds payable and ooooooooUooooouoooo
credit facilities granted to the Group: oooooo

At 30 June At 31 December
2020 2019
oooooo oooooo
Oo0oo0oO0 Ooooooo

RMB’000 RMB’000
goooad ogoooo
(Unaudited) (Audited)
oooooo ooooo

Dredgers included in property, plant and 00oooooooooooo
equipment 575,725 613,390

Properties included in property, plant and doooDooooooooon

equipment 30,062 34,513
Investment properties oooao 16,573 16,573

622,360 664,476
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24. RELATED PARTY DISCLOSURES

(i)

(ii)

Related party transactions

In addition, the Group received other advances from, and made
repayments to Mr. Liu during the six months ended 30 June
2020 and 2019. As at 30 June 2020, the amount due to Mr. Liu
was RMB24,818,000 (31 December 2019: RMB7,434,000).

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2020 and 31 December 2019, other than pledge
of assets of the Group, the Group’s bank borrowings and bonds
payable were also supported by:

(@ corporate guarantee given by Jiangsu Xingyu Holdings
Group Limited which is a subsidiary of the Company;

(b)  personal guarantees provided by Mr. Liu and Ms. Zhou;
and

(c) two properties owned by certain non-controlling
shareholders of the Company’s subsidiary.

In addition, as at 30 June 2020, the Group’s bank borrowings to
the extent of RMB81 million (31 December 2019: RMB82 million)
was secured by a property owned by a company, which is
owned by Mr. Liu.

24. 00000

(i)

(ii)

googad

ooooooOoOooCcoOoooao
ooooocOoOoOoOoOoooooao
ooooooOOoOOO0OOoOOoO0O0o
ooooOoooooocooooao
ooooOoOooOooDOocoooOoo
02481800000 0 0 00 O0DOO
oooooooaoano7434,0000 M

ggogobooaooao
gooooooad

ooooODODDODOOO0OO0O0O0O0Oo
ooooODoOOoOoooOoOooooo
oooooOoOooocoOoooao
ooooooococooooo

@ O000O0D0DO0OO0OO0O0O0O0O
0OO00D0O0O0O0DO0O0Ooo
ooo

() 0ODDOOODODOOOOO
0ooo

( 00D0O000O0O0O0O000
0oo0O0ooooo0o

ooooooooOooOoooOoOoo
oooo0Oo0OooOaonsio00,000
ooooocoOoooooooao
0 0 0820000000 000000
oooooODDODOO0OO0O000O0
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24. RELATED PARTY DISCLOSURES (continued) 24. 0 0 0 O Ooono

(iii) Compensation of key management (i) 0 0o0O0oO0O0oOooag
personnel
Details of the emoluments paid or payable to the directors and O0O000oO0O0oO0oooOooooo
the chief executive of the Group during the current and previous ooooDooooDoooooo
interim period are as follows: oooooooo

Six months ended 30 June
Oo00ooOoOoo0ooOooao

2020 2019
ooooo ooooo
RMB’000 RMB’000
goooad ooooao
(Unaudited) (Unaudited)

oooooo oooooo

Short-term benefits oooao 950 984
Post-employment benefits oooono = =

950 984
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25. SHARE-BASED PAYMENT TRANSACTION 25.0 00 0 00O

Pursuant to the written resolution of the shareholders of the Company 00000000000 D0OOoOooaon
dated 24 May 2011, the share option scheme (the “Scheme”) was J0o0DD0D0O0oOoOoODO0OoODoOOoOoOo
approved and adopted. The Scheme was established for the purpose MO00DMooooo0oooocooooo
of providing incentives or rewards for the contribution of directors and Oo0o000ooooCooooooooog
eligible persons. The Scheme will remain in force for a period of ten goo0oocOoooOooooOooooao
years from adoption of the Scheme. The Scheme will expire on 23 May 00000000 O0OOoDOOoOoOOoOoan
2021. oooo
Movements of share options outstanding and their weighted average 0OO000D0D0DO0oO0O0oOoDOooDoOoOgoao
exercise prices are as follows: gooooo
Weighted
average Number
exercise price of shares
per share options
gooad
goooad ooooan
HK$
oo
At 1 January 2020 oooooooooo N/A OO0 =
Granted ooo 0.0238 17,000,000
Lapsed ooo N/A OO0 —
At 30 June 2020 (unaudited) oooopooooooo
oooooo 0.0238 17,000,000
The closing price of the Company’s shares immediately before 20 J0o0ooU0ooOoooOoOoDoooooo
January 2020, the date of grant, was HK$0.072. O0DOo0O0oOoDoOooooo.072000
During the current interim period, share options were granted on 20 0000000000 OooOooooon
January 2020. The fair value of the options determined at the date of 00000000000 D0OOoo0oO0ooaO
grant using the Binominal Valuation Model was HK$330,755. OO00O0OO0OO0OO0OO0DOoOooOooOoOO0OOoaOo

330,7550 0 0O
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25. SHARE-BASED PAYMENT TRANSACTION 25. 000 0O 0O Oooo

(Continued)

The fair values of options granted determined were as follow: oooooooooooooooood
oooo
20 January 2020
oboooo
opoooo

Option value (at grant date) doooooooooon HK$330,755
330,7550 0
Fair value per option (at grant date) dod00ooOooooooog HK$0.0238
0.02380 O
Significant inputs into the valuation model: oooooooooooo
Exercise price at grant date Oo0o0O0oooo HK$0.1
0.100
Share price at grant date ooooooo HK$0.072
0.0720 O
Expected volatility (note) 0O0o0O0oooo 108.690%
Risk-free interest rate ooooo 1.8000%
Life of options ooooo 1 year
10
Expected dividend yield oooono 0%
Valuation model applied oooooo Binomial
oo
The Binomial model has been used to estimate the fair value of the 00000000 oOoOoOoooooo
options. The variables and assumptions used in computing the fair 0000000 o0oooooooOooon

value of the share options are based on the valuer’s best estimate. oooO0oO0OoOoooooon




